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“THE MALADY OF THE RAILROADS.” 
Patience Will Be Required to Banish the Complications 

Responsible for the Disease. 
New 
Railroad Board, will not appeal in vain to the intelli- 
gence of the American people when he presents such 
a logical argument as that contaired in his address 
to the Chamber of Commerce of the United States, 
in explanation of the “malady” from which the rail- 
roads are suffering. Mr. Elliott, at least, is assured 
of fair public consideration of the evidence he sub- 
mits in favor of the railroads, of which he is one of 


Howard Elliott, Chairman of the Haven 


the ablest and fairest spokesmen. 

All but the most radical of the people are in accord 
vith Mr. Elliott in his assertion that the larger part 
of the population of the nation depends upon the 
railroads for a They who are for 
justice for the railroads do not disagree with him in 


livelihood. 


his view that any rash interference with their growth 
or unreasoning opposition to the needs of their legit- 
imate financing 


>? 


cannot but check the expansion of 
our industrial life. Since the railroads are the nat- 
ural arteries of commerce, anything that would clog 
arterial 
should be prohibited. It is quite proper, as Mr. Elli- 


them and produce commercial sclerosis 
itt says, to put our railroad system in a state of pre- 
paredness in order to cope with any eventuality 
hich may arise. 
But the most interesting feature of Mr. Elliott’s 
address is that wherein he speaks of the requirements, 
oth physical and financial, of the railroads to meet 
the future growth of population. The day is ap- 
proaching when a population of at least 150,000,000 
people will have to be served. To equip the railroads 
) provide for this growth in population adequately 
ill require at least $1,700,000,000 a year for at least 
ve years and the sole way to obtain it is to make 
ailroad securities attractive so they will appeal 
trongly to the investing public. But the prospects 
‘f success in this mission are far from encouraging 
vhile the railroads continue to suffer from their mal- 
dy—over-legislation, increased taxation, constant 
lemands from their men for larger wages and no 
pportunity to adjust rates that they might return 
fair profit for security holders. 
Much of the relief the railroads are pleading for 
public opinion is disposed to grant, but in return it 


s also expected of the railroads that they shall keep 


out those abuses in their management of the past 
which, to a certain extent, contributed toward bring- 
ing on the malady of which Mr. Elliott speaks and 
for which he now seeks a final and complete cure. 
GOVERNMENT OWNERSHIP. 
The Demand for It Inspired by Revelations Shown in 
Rock Island and Interborough Scandals. 

The Senate of the United States this week voted 
in favor of investigation of the question and feasibility 
of government ownership ef railroads and other pub- 
lic utilities and in all probability we shall have an- 
other expensive inquiry, right on top of the valuation 
plan now being pursued and which will cost millions 
before the investigation is completed. 

Economists may smile at the do-everything policy 
that seems to be agitating Washington just now, 
even though the Government is facing a deficit of 
$100,000,000 or some such trifling sum. The fact 
is, however, we shall have these recurring calls for 
government probing and interference just as long 
as we witness such scandalous conditions as have 
been revealed this week in the New York subway 
investigation and the voluntary offer from the Reid 
party to restore $750,000 of the Rock Island loot 
if the suits begun against them shall be abandoned. 
This is confession and avoidance of the issue as 
direct and clear as it would be possible to show by 
an open declaration of guilt. Government owner- 
ship agitation will thrive as long as corporation 
finance is conducted on a plane of serving the in- 
terests and fortunes of insiders first and giving the 


people and the shareholders the leavings. Given 


. honest finance and the conduct of corporation man- 


agement on a basis that means everything that is 
the antithesis of graft, stock watering and the serv- 
ing of personal fortunes, and government ownership 
will fade away like frost before a warm sun. It is 
these evils alone which support the agitation. 

Theo. P. Shonts, president of the Interborough 
Consolidated Corporation, sees nothing improper, 
nor does he think it a matter for criticism, when he 
coolly confesses that he used $150,000 bonus voted 
to him by the Interborough directors, with which 
to speculate in stocks of his own company. He ad- 
mitted having a brokerage account as large as $500,- 
000 with a leading Stock Exchange house and that 
he was partial to the stocks of the company of which 
he is the head. 
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References to the Interborough stock pool, in 
newspaper paragraphs published from time to time, 
are now clear, in the light of Mr. Shonts’ admis- 
sions. His confession, made blandly and without 
any embarrassment or self-condemnation, is clear 
proof that the New York State laws are defective 
in that they do not prohibit speculation by officers 
or directors in the stocks of companies in which 
they are interested. Situated as they are they 
always occupy a privileged position and know in 
advance of all others just what is going to happen 
and they can profit accordingly in stock ventures. 
That they would decline to take advantage of such 
information is contrary to all human experience. 


WALL STREET NEEDS PURGING. 


Unless Financial Community Has a Thorough House 
Cleaning It May Face Another Public Clamor. 


It is easy to analyze the sentiment that lies be- 
neath a public outcry against speculation. It usu- 
ally arises from considerable losses the people sus- 
tain through a fall in the prices of securities they 
have purchased, and when the belief becomes estab- 
lished among them that they have not received 
square treatment but are victims of a marked-card 
game. 

Fortunately, through a closer application of the 
rules now enforced upon the New York Stock Ex- 
change against questionable practices, it is almost 
impossible to carry on any manipulation. But this 
is not true of the outside or Curb market, whose 
lax rules make it possible to carry to success get- 
rich-quick operations with greater freedom than 
in the days when it became the duty of the then 
governor, Charles Evans Hughes, to appoint an in- 
vestigating committee to inquire into the causes 
responsible for the ill repute into which Wall Street 
had drifted and to offer remedies. Outside of the 
Curb market and sequestered in office buildings and 
rookeries within earshot of the Exchange itself, are 
to be found today any number of the prototype of 
Chester’s Wallingford, warily at work with their 
crafty schemes to mulct the people. Nor do they 
work in secret, but in the open without fear of hav- 
ing any of the guardians of the law swoop down 
upon them. 

How careless the Street has become in general is 
evidenced by the ease with which so notorious a 
swindler as Dr. Grant Lyman could return and 
carry on business for a couple of months without 


«detection and without it being known who he was. 


“John H. Putnam,” whose plight was chronicled by 
us last week, was really Dr. Grant Lyman, the 
notorious swindler and ex-convict. Nor is Dr. 
Lyman the only dishonest financier who has 
found a refuge in the financial district. There are 
many others whose operations, unless checked, will 
exact their toll from the public and the after effects 
of their eventual dissappearance will re-act upon 
Wall street through an impairment of public con- 
fidence. 

It is the duty, as far as it lies within the power 


of every community, to keep its house in order. To 


Waill street the people look to freedom from the 
taint that swindlers can easily bring ‘upon it and 


this it can readily do through action by the respec 
table element in organizing a vigilance committee 
empowered and financed in such a way as to enable 
it to investigate thoroughly all complaints and 
charges brought individually or openly made by .; 
fearless press. When satisfied that they hay 
found a vulture that is befouling the repute of th. 
financial district, such committee should not paus: 
a single moment before launching such legal actio: 
and putting in operation the powerful force of pub 
licity to drive the invader out of the district. Es 
tablish again a real dead line beyond which no felon 
can pass. An appreciative public would applaud 
such a movement. If Wall street does not take the 
initiative in this direction in the end the authorities 
will have to carry on the work, but that usually 
comes so late it brings little real public benefit. 


A BUSINESS TARIFF BOARD. 
An Innovation That Undoubtedly Would Meet with 
General Approval. 

3y coming out squarely in favor of the establish 
ment of an absolutely independent, non-partisan tar 
iff commission President Wilson has given a decided 
stimulus to the movement which had been growing 
apace among business men for the absolute removal 
of the tariff question from politics. Just as soon as 
this important duty shall bé given over to a Tariff 
Commission that has no political fences to keep in 
tact and no home constituency to please, the nearer 
will the country be to relief from the distutbances 
that are inseparable from frequent revision of the 
tariff by partisans. 

It was former President Taft’s contention that 
tariff equitable to all interests and the people at 
large, would provide against competition directed 
against our American workman by cheap European 
labor, and equalize the difference between the Eu 
ropean and American standard of wages. Such a 
tariff, Mr. Taft contends, could only be arrived at 
by competent, non-partisan experts. 

The prospects for such a commission have never 
been more promising than at present, when -the 
President is openly recommending it and most of the 
leading commercial organizations are avowedly for 
it. A Tariff Commission may not prove a com 
plete solution for the problems arising out of sucl 
an involved proposition as the tariff, but it might be 
depended upon to simplify the perplexities and ob 
viate much business disturbances, for which tariff 
agitation in the past has been responsible. 
—<—<—<<<—_<—<—=—— 








February Bond Circular 


We shall be pleased to send a copy 
of our February General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Trustee and Agent for 
Persons and Corporations 
Resources over $250,000,C00 














BALTIMORE & OHIO’S CONVERTIBLE 4%s. 
rhe Baltimore & Ohio Convertible 4%s have recovered 
entire decline in price which followed the original 
ffering. The $65,250,000 of these bonds were originally 
ffered to the stockholders in January, 1913, at 9514. The 
ffering was only partially successful, the syndicate being 
lled.upon to take a portion of the bonds. Following the 
sing of the syndicate the price declined to below 90, 
d following the outbreak of the European war the price 
lined to 82%. 
With the improvement in the earnings of the Baltimore 
< Ohio the convertible 41%'s have been consistently strong, 
bonds selling at 98 this week. While originally simply 
debenture the convertible 4144s now possess the same 
rtgage lien as the Refunding and General Mortgage 
s. As a result of this mortgage lien the convertible 
are now a legal investment for New York Saving 
nks. In view of the improved position now occupied 
the convertible 4'%4s, and the large increases in earn- 
vs being reported by the Baltimore & Ohio, these bonds 
pear an attractive investment notwithstanding their 


xtensive advance in price 


DETROIT EDISON FIRST 5s. 

The Detroit Edison first mortgage 5s are one of the 
strongest secured public utility issues listed on the New 
York Stock Exchange. The company does the entire 
ymmercial electric lighting and industrial power business 
| the city of Detroit and of an extensive adjacent terri- 

in the State of Michigan. The actual population 
served is estimated to exceed 700,000. 

Following the first mortgage 5s, which are now a 
losed issue, coine an authorized issue of $75,000,000 first 
and refunding 5s, of which $5,500,000 have been issued. 
Subject to closed underlying liens aggregating $14,000,000, 
the first and refunding 5s are secured on practically the 
entire property of the company. The gross earniigs of 
the Detroit Edison Company have increased from $3,030,- 
207 in 1910 to $7,152,210 in the fiscal year 1915. Few public 
itility companies have shown such a large increase in 
ross earnings during the last five years. The replace- 
lent value of the property of the Detroit Edison Com- 
iny has been conservatively estimated to be more than 
wice the par value of its total mortgage debt. The net 
earnings of the company are at the rate of considerably 


ore than three times its interest charges. 


VIRGINIAN RAILWAY FIRST 5s. 
Since last September the Virginian Railway first mort- 
ige 5s have advanced from 92 to 98%, and are now 
selling close to the high price of the last two years. At 
he present price the bonds yield about 5.08 per cent. 
The authorized issue of the first mortgage 5s is $75,000,- 
100, of which $29,500,000 are outstanding. ° The cash cost 


i ¢ 


the Virginian Railway to date has been over $54,500,000, 


l 
$25,000,000 in excess of the par value of the first mort- 
gage bonds outstanding. Subject only te a small amount 
‘of equipment bonds the first 5s are secured by a first 
mortgage on the entire property and equipment of the 
Virginian Railway. Through the deposit of securities the 
bonds are additionally secured by a first lien on the term- 
nal property near Norfolk, Va., together with one of the 
most modern and extensive coal loading piers on the sea- 
board. For the fiscal year ended June 30, 1915, the Vir- 
ginian Railway earned a surplus of $700,000 over and 
ibove its interest charges of $1,400,000, or about one and 
one-half times. During recent months the earnings have 
shown a large increase and the company is now earning 
at the rate of more than twice its interest charges. 





Buffalo, N. Y. 


41,7% Water Works Bonds 
Due June Ist, 1965. 


Price and description on request 


Sidney Spitzer & Co. 


115 Broadway, New York 


Toledo Cincinnati Chicago 














Banks, insurance companies and 
individuals are buying 


Public Utility Bonds. 


We recommend a certain bond 
of this type that is most desirable 
in every way. 

Ask for Bond Circular L-27 


Knauth ‘Nachod & Kune 


Members New Y ork Stock Exchange. 


15 William Street, New York 














SCHMIDT & GALLATIN, 


Members New York Stock Exchange 
111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday v’e publish a letter reviewing events of 
the week and their bearing cn the market. 


Sent om request 














LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 














Raleigh Township, N. C. 


5% School Bonds due 1946 


Exempt from Federal Income Taxes 
This township includes the city of Raleigh, 
which is the capital of North Carolina, 
and an important industrial centre. 

Price 110°< and int., yielding about 4°,% 


Send for Circular F-4037 


Redmond ao. 


33 Pine St. New York 
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GEORGIA LIGHT, POWER & RAILWAYS. 
Conditions Have Improved With the Revival of Industry 
in the South. 

Georgia Light, Power & Railways, the holding com- 
pany for the Macon Gas Co., Macon Railway & Light 
Co., and Central Georgia Power Co., which have had 
probably as severe a test of the depression in the South 
that followed the outbreak of war in Europe as any public 
utility corporation in the country, is beginning to see 
daylight once more. These properties are right in the 
heart of the great Georgia cotton belt and when the 
war came on cotton producers and cotton mills alike 
were struck full in the face, as it were, and business 
shut down altogether or curtailed operations from 25 
per cent. to 75 per cent. The electric and power plants 
were all right, but the demand wasn’t. The recovery was 
very slow, but the figures of earnings of the subsidiaries 
for October, November and December, 1915 are illustrative 
of the general improvement. Net in October last was 
$45,308, against $37,689 in October, 1914, in November 
net was $45,828, a $41,119, and in December net 


inst 
was $42,152, against 729. For the full year the show- 


Zain 
$35 


ing was as follows: 


Increase. 

11h 1914. (P. C.) 
Gross earnings ..... ee eee. SOPRA TZ = $NGI441.69 Dec. 4.07 
Operating expenses and taxes.... 521,273.52 585,120.52 Dee. 10.91 
Peet CUOMEIEE 2 vbiccbiccdessaees $104,910.20 $580,521.17 5.47 


The feature of this report is the great saving of operat- 
ing expenses which turned a gross loss of $39,000 into a 
net gain of about $24,000, $15,000 of which was used up 
in increased charges. Writing of the condition of the 
properties on December 31 last, President Wm. H. Felton 
of the Georgia Light, Power & Railways Co., said: 

“Your Georgia properties have passed through a criti- 
cal period. I am not sufficiently acquainted with market 
conditions relating to the sale of this class of securities, 
lut IT believe that purchasers of any of the outstanding 
securities issued on these properties around preser. quo- 
tations will show large profits within the next two years. 
The Central Railroad and the Terminal Company will 
spend more than $3,000,000 in improvements in the City 
of Macon within the next twelve to eighteen months. 
This will bring a large force of trained men and laborers 
to Macon whose earnings will be distributed in general 
trade. This should help both the lighting and railway 
revenues of the Macon Railway & Light Company.” 

Conditions in the territory now are better than they 
were in December and a steady improvement from now 
on is anticipated. 


TRI-CITY RAILWAY & LIGHT FIRST 5s. 

A comparison has heen made recently between the 
earnings of the Tri-City Railway & Light Co., in the 12 
months ended Nov. 30 last, and the earning covering the 
same period covering the 12 months of the year 1907 and 
the result well illustrates the substantial character of the 
steady gains made in the intervening year. For the 12 
months ending Nov. 30 last, gross earninzs were $3,918,- 
678, while operating expenses were $2,332,640 and net 
$1,586 038. Annual interest charges on outstanding bonds 
was $728,230, leaving a balance’ of $857,808, showing the 
ed more than twice. In 1907 gross 


interest charg 1 


a arn 
earnings were $1,782,356, and net earnings $649,694. In- 
terest charges were $385,022, leaving a balance of $264,- 


e 


942, showing the interest charges earned considerably 
less than twice. Since 1907 several additional properties 
have been acquired and the good 1915 showing may be 
interpreted as proving that the properties have not only 
improved in earning power but that the new properties 
have proven a paying investment. 


Figures thei Show 
Investment Merit 


The Comptroller of the Currency reports 
that from June, 1910, to June, 1915, the 
holdings of Public Utility Bonds by all 
banking institutions reporting to the Comp- 
troller increased 38.8%, against an increase 
of only 22.9% in holdings of all other 
classes of securities. 

These figures suggest strongly the bankers’ 
estimate of the two most important invest- 
ment elements—Safety and Yield. 

Upon request for Circular W-85 we will 
send to investors list and particulars of 
Public Utility Bonds which we are selling 
to these banking institutions. 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston St. Louis ‘Baltimore 




















Public Utilities in 
growing communities 
bought and financed 


q@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 








Exempt from Federal Income Tax 


$50,000 
Chicago River & Indiana Railroad 
Company First Mortgage 
5% Coupon Bonds 


Registerable as to principal 
Guaranteed principal and interest by endorse- 
ment of the Chicago Junction Railways and Union 
Stock Yards Company, the combined market value 
of whose stock approximates closely $17,000,000. 
Net earnings in the fiscal year ended June 30, 1915, 
nearly two and one-half times interest charges. 


Price to yield 5% 


Descriptive circular on Request. 


HORNBLOWER & WEEKS 


42 Broadway ; 
—_— New York City Derren 








We Offer 
Mortgage Bonds, Short Term Notes 
and Preferred Stocks 


Issued by Long Established 


Public Service Corporations 


in Growing Communities 


Detailed description will be 
giadiy furnished on request 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
RIS 
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Railroad and Industrial Bonds Yielding from 4.20% to 


5.95%. 

Yield, 

Per Cent. 

Nasliville, Chattanooga & St. L. Ry. Ist Cons. 5s, 1928. 4.20 
Pennsylvania Consol. 4%s, 1960.................0005 4.20 
Chicago & Northwestern Gen. 5s, 1987.............. 4.25 
Northern Pacific Prior Lien 4s, 1997...........0.... 4.25 
saltimore & Ohio Ref. & Gen. 5s, 1995............. 4.90 
Se OO Se er oe eae eee 5.00 
Detroit River Tunnel Co. Ist 4%s, 1961............ 4.80 
Gulf Terminal of Mobile 1st 4s, 1957................ 4.90 
Central New England Ry. Co. Ist 4s, 1961.......... 4.90 
Reouieee Etee BecSieel Ge: Mies és dads 5550000080 5.20 
N. Y., New Haven & Hartford Conv. Deb. 6s, 1948.. 5.00 
Southern Pacific Co. Conv. 4s, 1929...............0.. 5.10 


Louisville & Nashville (So. & No. Ala.) Gen. 5s, 1963. 4.80 
Wisconsin Central (Superior & Duluth) Div. & Term. 


Bek, Wie Ry Sd 2.i vache cae naan ean a os 4.80 
Canadsas Pacihe Gs, 1926 (Cont)... ss. cicsssccccss.. 5350 
Sherwin-Williams Co. of Canada Ist Ref. 6s, 1941... 5.95 

Public Utility Bonds Yielding from 4.75% to 5.875%. 

American Tel. & Tel. Co. Coll. Tr. 4s, 1929........ 4.75 
Northern Union. Gas Co. Ist 56, 1927 ...2..60scc0eses 4.75 
Milwaukee Elec. Ry. & Lt. Co. Cons. (now Ist) 5s.. 4.60 
St. Fee Ges. Cee CG, SG Birra 6 ces ecees ce cian 5.05 
Commonwealth Elec. Co. Ist 5s, 1943............... 4.85 
Michigan State Telephone Co. Ist 5s, 1924........... 4.88 
People’s Gas Light & Coke Co. Ist 6s, 1943......... 4.95 
Ontarse Power Co; Tet Sa, 1968s. onc cc ken cc cic dss ae 
Evanevine Elec, Ry. ist 48, T9210 ..06 005 .0c0ccsasesee Se 
Montana Power Co. Ist & Ref. 5s, 1943............. 5.32 
Bell Tei. Co: of Canada let Ss, 1925. ...5..64..5...55,.88 
Pacific Power & Light Co. Ist & Ref. 5s, 1930........ 5.50 


Shawinigan Water & Power Co. Ist Cons. 5s, 1934.. 4.97 
Newport News & Hampton Ry., Gas & Elec. Ist 


ee re re ee ei eee re 5.65 
Parr Shoals Power Co. Ist 5s, 1952.................5.875 
Municipal Bonds Yielding from 4% to 5.75%. 
Cincinnati, Ohio, Waterworks 44s, 1953............ 4.00 
Segui, Bre,” Buohe. Eyes, SS; FPG ds bans dG er siees 4.00 
Findlay, Ohio, Street Imp. 5s, 1921-25.............. 4.25 

Harris County, Tex., Houston Ship Canal Nav. Dist. 
en OCCT TT Tee eee e TT ee Te CET 4.45 
Mercer County, W. Va., Road 5s, 1945, opt. 1925.... 4.40 
Madison, S. Dak., School 5s, 1935, opt. 1930......... 4.40 
State of Louisiana Port Commission 5s, 1951-53...... 4.50 
Cooke County, Tenn., Road 56, 1990.........05..06cc060 4.75 
Roseau County, Minn., Ditch 6s, 1922-27............ 4.75 
Wesson, Miss., Waterworks & Elec. Light 6s, 1920-36. 5.00 
Mississippi County, Ark., D. D. No. 9 5%s, 1936..... 5.40 
Red Fork Levee Dist., Desha County, Ark., 6s, 1929. 5.50 
Republic of Cuba External 5s, 1949.......0.cc.ec.ce0 5.29 
Province of Alberta, Canada, Deb. 4%s, 1924....... 5.40 
Toronto, Ont., Local Imp. 4%s, 1925.............-+- 5.00 


Weakley County, Tenn., Drg. & Levee 6s, 1928-35... 5.75 





MIDVALE STEEL FINANCING. 

[he $25,000,000 additional stock of the Midvale Steel 
Co., which shareholders are permitted to buy at $60 per 
share, will carry the right to subscribe till March 13. A 
syndicate has underwritten the stock and the proceeds of 
this sale and of $50,000,000 collateral trust bonds which 
ire to be sold will be used to pay for the acquisition of 
the Cambria Steel Co. The bonds are to be convertible 
stock of the company at $100 for $50 par value of such 


.stock. As the unissued stock in the treasury of the Mid- 


ale Steel Co. was only $25,000,000, the $50,000,000 ad- 
litional needed will be created by the shareholders who 
ave been called to meet on March 11 and ratify the plan, 
vhich has been agreed upon already by the powers that 
e. Midvale a year ago had less than $10,000,000 stock 
utstanding and Cambria, when acquired, $45,000,000, so 
the jump to $100,000,000 and then finally to $150,000,000, 
for the purpose of representing values which the steel 
magnates think should be shown has been pretty rapid. 
Perhaps it will not look big in the present boom times, 
but what about the lean times that are inevitable? 


When writing advertisers, tell them you are a subscriber to The Financial World. 


ACCUMULATING YOUR COMPETENCY 


We have issued a special pamphlet ne a 
plan which, once adopted and consistently fol- 
lowed, should enable any man to make steady 
financial progress. The plan is based upon the 
elements of saving, compound interest, and 
conservative investment. Included in the pam- 
phiet are concrete examples of conservative ia- 
vestment bonds. 
Ask for Pamphlet No. 1519 


“Accumulating Yeur Competency” 


Spencer Trask & Co. Newyork 


Investment Securities 
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Banks Show Preference 


for 


Municipal Bonds 


The report of the comptroller of the cur- 
rency for the year ended June 30, 1915, 
shows the largest specific increase in 
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LOUISVILLE & NASHVILLE BETTERMENTS. 

Comparison of Per Mile Expenditures With Other Lines 
By a Staff Contributor. 

In the past 15 years the Louisville and Nashville has 
placed from $500 to $600 per mile, or approximately $30,- 
000,000, from income into the betterment of its property. 
In this respect it nearly equals what the Atchison, Bur- 
lington and Great Northern have been doing. 

Its physical standards are much superior to those of its 
competitors. To illustrate: 

Before the war it had been spending on maintenance 
of way and maintenance of equipment approximately 
$4,400 per mile. The appropriation of the Southern Rail- 
way for like purposes was around $3,000 per mile, and that 
of the Seaboard Air Line $2,100 per mile. Roughly it 
maintained itself 45 per cent. better than the Southern 
and 100 per cent. better than the Seaboard, though in this 
figuring account should be taken of the larger double 
track of the Louisville and Nashville as well as more 
yard trackage and larger equipment. When the sudden 
collapse in traffic in the South occurred the Louisville & 
Nashville reduced its total maintenance to $3,860 per mile 
while Southern cut its expense to $2,733, and the Seaboard 
Air Line to $1,800. 

On the Louisville & Nashville system there are 1,050 
miles of 90 pound rail. The Seaboard Air Line has 11% 
miles, and the Southern Railway none. The standard of 
the last two is 85 pound. L. & N. has 1,765 miles of 80 
pound, which compares with 1,150 miles of 75 pound on 
the Southern and 1,210 miles on the Seaboard Air Line. 

The Nashville, Chattanooga & St. Louis is maintained 
relatively about as well as the Louisville & Nashville. 
Wherever one sees its cars on foreign lines they are in 
good condition and of the latest pattern. The Atlantic 
Coast Line falls in a place between the Southern Railway 
and Seaboard in the matter of upkeep. Like the latter it 
occupies a territory where maintenance is not difficult and 
where the main elements of it, viz: labor and cross ties, 
are cheaper than in any other section of the United States. 
All of the roads of the South, however, have to pay toll 
when it comes to the item of fuel, especially those that 
are near the coast. This brings up the cost of trans- 
portation of the Seaboard and Atlantic Coast Line very 
materially over that of the Southern and L. & N. which 
tap the coal sections. 

As a 5 per cent. stock Louisville and Nashville has 
been selling for months on less than a 4 per cent. income 
basis and at a premium of 10 to 25 points over 6 and 7 
per cent. shares like Southern Pacific, Atchison, Northern 
Pacific and Great Northern preferred. It is quite probable 
that the L. & N. dividend will be raised to 6 per cent. in 
August and if the present rate of earnings is approxi- 
mated later on there will be a return to the former rate 
of 7 per cent. In the half year to December 31, 1915 net 
increased $3,300,000 over 50 per cent. while’ gross to 
February approximately $3,500,000. 

If a cursory analysis of the capitalization of the Louis- 
ville and Nashville is made it will be found that the over- 
balance of bond debt to stock per mile compels the com- 
pany to retrench immediately when a collapse in earnings 
is in sight. This, to us, is the weakest feature of the 
property and does not entitle it to so high credit as it has 
enjoyed for years relative to the credit of the Atchison, 
Norfolk and Western or Great Northern whose propor- 
tions are very much better. This fact is brought out in 
the following table from 1915 figures: 


Stock per mile. Bonds per mile. 


Louisville & Nashville....... . $14,586 $38,376 
Atchison seen dh €b% a ° 28,418 28,712 
Great Northern .. . 29 686 18,440 
Norfolk & Western ........... 64,224 54,835 


Whereas the Louisville and Nashville has 72 per cent. 
of its capital in fixed interest obligations, the Atchison 
has only 50 per cent. in bonds, tiie Great Northern 38 per 
cent., and Norfolk and Western 46 per cent. Obviously, 
therefore, their interest charges per mile are small enough 
to permit of a heavy reduction in net earnings without 
disturbing the safe margin for dividend requirements. 
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WASHINGTON CHECKS BOND MARKET. 
[here was a distinct pause in the bond market this week, 
pecially on the part of buyers in the Wall Street dis- 

rict, who are closest in touch with, and more sensitive to, 
the diplomatic situation than any banking interests in any 
ther section of the country. When it became evident 
it we had not, after all, settled the diplomatic tangle 
vith Germany over the sinking of the Lusitania, buying 
irders decreased. 
This lessening of buying was mostly manifest among 
ealers, who adopted the policy of “watchful waiting,” 
ther than load up with new commitments for which they 
ad no immediate buyers. In the case of the individual 
uyer, however, the Lusitania imbroglio has become an 
ld story and hence buying orders from individual in- 
vestors showed no material falling off. For the best grade 
railroad bonds there was a splendid market, while the more 
speculative bonds were distinctly off. Virginian Railway 
5s sold at the highest price in many weeks, while bonds 
ike Southern Railway general 4s, and Southern Pacific 
refunding 4s, were similarly in demand. The municipal 
ond market’s strength is well illustrated by the price paid 
for $1,000,000 serial 4 per cent. bonds of Westchester 
County, N. Y. The dealers who bought them obtained 
them on about 3.80 per cent. basis and will offer them on 
1 4.70 per cent. to 4.75 per cent. basis, it is said. The 
more than $18,000,000 one-year notes of the Argentine 
Republic were almost all quickly sold to individuals and 
vanks. Public utility bonds showed no sign of weakness 












inywhere and several issues were advanced in price, 
itably the Pacific Gas & Electric general 5s. Denver 
Gas bonds also hardened. Industrial bonds are easier. 

An interesting incident of the bond market this week 
was the sale of $22,800,000 5 per cent. U. S. Steel bonds 
by the British treasury. The buyer was the U. S. Steel 
Corporation and the price paid was not disclosed. 


N. Y. TELEPHONE CO. REVENUES INCREASE. - 

Last year was very satisfactory for the New York Tele- 
‘hone Co., as gross earnings reached $49,629,446, compared 
with $47,295,088 the previous year, while net earnings of 
$17,202,766 show a gain of more than $1,000,000. This is 
‘quivalent to 11.04 per cent. against 10.20 per cent. for 
he stock of the company. During the year there was an 
nerease of over 70,000 telephones in service, the total 
imber now being 1,154,905. The revival in business has 
ad a good effect on the company’s earnings. 





N. Y. RAILWAYS BOND INTEREST. 

Factional differences among the directors of the New 
York Railways Co., as to the rate of interest on the 5 
er cent. adjustment or income bonds, have been settled 
y an agreement that the 6 months interest to be paid for 
the period ending Dec. 31 shall be 3.2 per cent. This is 
ore than had been expected and explains the recent 

arp advance in the price of these bonds on the N. Y. 
Stock Exchange. In the first half of the year only 1.37 
er cent. was paid so that the year’s interest was 4.57 per 
ent. At a price around 62, at which the bonds sold this 
veek, the return is a little better than 7 per cent. There 
vere numerous reports this week that the full rate of 
per cent. would be paid from now on. A reserve fund 
f $800,000 has been built up and this fund is now con- 
sidered large enough by the faction that has fought in- 
reases in the interest payment and litigation that was 
threatened to force a more liberal distribution will he 
ropped. There is still pending, however, a demand for an 
.ccounting and this may be carried further. 
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give particulars. 
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FEDERAL BANKS’ EFFECT ON MONEY RATES. 
By a Staff Contributor. 

The new Federal Banking System makes two great 
changes in money conditions in the United States. 

First, it enables our banks to use their big gold re- 
serves economically, and thus to grant more credit. 

Second, it provides for the issue of bank notes based on 
commercial paper, instead of on U. S. bonds as formerly, 
thus increasing the supply of money in proportion with 
the amount of business being done. 

The system includes, of course, many minor provisions, 
but the two changes above mentioned are the ones 
which vitally affect the money market and through it the 
entire investment situation. 

Taking up first the question of gold reserves, under our 
old method of individual banking each bank was theoreti- 
cally responsible for the protection of its own reserves 
without assistance, no matter what circumstances mizht 
arise. It was therefore necessary for each bank to hold 
a large supply of gold—25 per cent. of deposits, in the 
big cities. As a matter of fact, even with this large re- 
serve, the theory of individual responsibility of each bank 
had long since broken down. In times of danger the 
banks were obliged to club together through their clear- 
ing houses and handle the situation as a unit. 

For this voluntary cooperation the new law substitutes 
a definite, legal cooperation under the control of the 
Federal Reserve Board. It is therefore no longer neces- 
sary for the banks to carry such huge reserves of idle 
gold and under the new law the reserve requirements 
have been greatly reduced. That is, to express the situa- 
tion more logically, the banks can now do more business 
en the same gold—accept more deposits and make more 
loans. 

The effect of this change is plainly seen in the tre- 
mendous increase in reserves. According to the last 
Comptroller’s Report, all National Banks in the U. S. 
held $2,108,000,000 of total reserves against $1,559,000,000 
a year previous, and the ratio of reserves to net deposits 
was 25.5 against 20 a year previous. The change is partly 
due to gold imports, but still more to the new law. 

Coming to the second point, the issue of bank notes 
based on commercial paper, this also permits a great ex- 
pansion of both money and credit; of money, because the 
bank notes circulate directly as money, and of credit, be- 
cause the notes can not only be loaned direct but they 
may. also be used as a part of the reserves of state banks 
and trust companies, thus permitting those institutions 
to increase their deposits and loans. 

So far only a few millions of notes have been issued on 
commercial paper as a basis, because commercial paper 
has been so low that there is no inducement to issue the 
notes, but any considerable rise in money rates would 
certainly result in a rapid increase in the quantity of 
these bank notes outstanding and in circulation. 

It will thus be seen that the new banking system con- 
stitutes a very powerful influence toward the continu- 
ance of the present abnormal ease in the money market. 
In the first place, gold reserves are now so far above 
the legal minimum that the banks can loan a great deal 
more money to their clients and still have ample security 
behind the new credit extension. And in the second 
place, with any rise in the level of interest rates—which 
would be accompanied, of course, by an increase in the 
amount of commercial paper put out by business men— 
additional bank notes will be issued based on this same 
commercial paper. 

Just how elastic the new system will prove—that is, just 
how great an increase of credit it will permit—even thé 
most experienced bankers cannot now tell, but there can 
be no question that a very great expansion will be pos- 
sible. 

Whether actual inflation can be avoided is still an 
cpen question, but as to the prospect for money rates I 
do not sce much doubt. A slight stiffening of rates in 
the spring would be natural, but the new law will help 
to maintain easy money for a considerable time to come. 





To Yield 6.70% 


Preferred stock of a well- 
known company, physical 
value of which is in excess 
of bonded debt and preferred 
stock. Earnings applicable 
to this stock 28%. 


W.C.Langley &Co. 


Investment Securities 


115 Broadway, New York City 

















ONE DOLLAR AND SIX CENTS 


To make one dollar and six cents work where one 
dollar slept before. This is the primary mission ot 
our organization. Our clients are investors; not 
speculators. They seek to conserve their capital and 
keep it at work—not double it over night. 

Send for full information regarding this service, 
which is steadily revolutionizing American invest- 
ment methods. 


MOODY’S INVESTORS SERVICE 


John Moody, Pres. 
35 Nassau Street, New York City. 


Felephone, 1299 Cort. 














$500,000 
Twenty Year 6% Gold Notes 


Standard Gas & Electric Company 
Price to Yield 6.754 
(Denominations $50, $100, $500, $1,000) 

Company owns stock, bonds and other securities in public 
utility companies under the management of H. M. Byllesby & 
Company, serving a total population of more than 1,730,000 
located in cities and towns of sixteen states. 

Earnings applicable to interest charges on these notes are more 
than 3% times the requirements. 

(Price 92 and accrued interest, to net $6.75%) 


H. M. BYLLESBY & COMPANY, Incorporated 
Chicago— 08 S. La Salle St. New York—Trinity Bldg. 














| 


—————— 


Technical advice furnished to investors with reference te } 








the purchase or the retention of investment securities. 


WALTER LORING WEBB 
PUBLIC UTILITY ENGINEER 
Mem. Amer. Soc. Civil Eng. Mem. Amer. Rwy. Eng. Asso. 
HARRISON BLDG. PHILADELPHIA, PA. 














| 
| 


4 








Williams. Trothé Goleman 


60 WALL ST., NEW YORK 
Tel. Hanover 5980 


Investment Securities 
Public Utility Specialists 











The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bidg. 
DENVER 


1108-9 Stock Exchange Bldg. 
PHILADELPHIA 














When writing advertisers, tell them you are a subscriber to The Financial World. 














February IY, 1916 


THE FINANCIAL WORLD. 








WHAT OF COPPER’S FUTURE. 


A Prognostication of What Is In Store Based Upon a 
Retrospective View. 


By Carpel L. Breger. 

It is the easiest thing in the world, and the most nat- 
ral, to turn bearish on the copper situation when copper 

tal sells at the highest price in modern times; when 

ry mine in the country is straining with record output 

break the back of the copper market, and when in- 

stry is confronted with the doubly ticklish complica- 

ns of the European war question, plus the eve of a 
Presidential campaign. 

Cautious investors who suspect that possibly the recent 

pper boom may have spent itself, and that lower prices 

iy be in order, insist on placing the burden of proof 

the contrary-minded optimists—and rightly so. 

Here are the facts—which admit of no argument: 

The United States is consuming copper for domestic 
and export use at the record rate of 2,000,000,000 pounds, or 
lightly over, per annum. This compares with 1,850,000,000 
uunds per annum in the sccond half of 1915 and 1,730,- 

,000 pounds for last year as a whole, and 1,460,000,000 

unds in 1914, 

There is a mistaken notion that most of this torrential 

tflow of the red metal is consumed for war purposes. 

e fact is that we export less copper than before the 

r, and this fully allows for copper metal now shipped 


opper, as well as brass (which is two-thirds copper), 
| brass equipments (shells, etc.). It is domestic in- 
stry which is consuming the copper, notably new power 
nsmission lines, the automobile and motor business, 
shipping and railway construction and railway elec- 
fications. 

\s against demand or consumption of 2,000,000,000 
ounds per annum, the 1916 output of North and South 
\merican mines, which market their copper in the United 
States, is figured at the record total of 1,875,000,000 pounds. 
This represents almost full smelting capacity. 


Production Short 10,000,000 Pounds Monthly. 

The supply or production therefore falls short of de- 
mand by 10,000,000 pounds per month. The actual short- 
age just now is between 22,000,000 and 30,000,000 pounds 
per month, because many of the mines and smelters and 
refineries are not yet up to the capacity they will have 
later on in the year, and particularly because severe 
storms since December throughout all the United States 
and British Columbia copper mining districts have cur- 
tailed the winter’s output. 

Surplus stocks of unsold metal, which were down to 
84,666,000 pounds on January 1, will be down below 40,- 
000,000 pounds by March 1. This, only 8 days’ produc- 
tion of the mines, represents the floating supply of copper 
metal available for contracts for delivery in 30 days. This 
floating supply is down close to the vanishing point, 
which explains why it is next to impossible to buy any 
spot” copper or near-delivery metal at any price within 
reason. It explains, too, why the companies have already 
sold the bulk of their output for the entire first six months 

f 1916, and would not be so badly affected by a drop in 

e price of copper—assuming such a thing as a drop in 
| rice. 

Copper for 60-day delivery is selling at a shade over 28 

nts per pound, or 2 cents higher than the record in the 

istoric copper corner of 1907, when the red metal sold 

t 26% cents in the spring and summer, and toppled to 
1244 cents in the October panic of that exceptional year. 

Now as to the future: 

Three conceivable dangers confront the copper situa- 

on. 

One is the possibility of our being embroiled in the 

uropean caldron, which would check industry in this 

untry and check the great demand for copper which is 
the industries of peace, not of war. A second danger 
the usual Presidential campaign, which acts asa re- 
raining damper on industry. The third danger is that 
e high price of copper may interfere with the demand 
the metal. 
As to these three dangers, the probability of our being 
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engulfed in the European embroglio may be dismissed. 
It is plain, too, that “big industry” has a freer leeway, 
and the lid is farther off, than at any time since the good 
old days of the McKinley administration. The Presiden- 
tial campaign situation, for the first time since 1880, will 
not frighten gndustry but, on the contrary, will encourage 
it. As to the high price of copper curtailing the demand, 
that sounds reasonable—very reasonable; but the cold, 
incontrovertible facts as they stand are positively and 
plainly opposite. The fact that the demand exists and 
continues does not admit of argument. Whether it will 
continue, and for how long, each informed investor must 
decide for himself. 

Now as to the favorable side of the copper situation: 

(1) The present price of some 28 cents per pound, 
while the highest in recent years, is not the highest on 
record. Copper sold above 35 cents and up to 43 cents 
in 1872-1873 and from 30 cents to 55 cents during the 
latter half of the Civil War. Copper prices above 30 cents 
would not be surprising. In fact, 25-cent copper for two 
years would mean dividends of anywhere from 33 1/3 to 
75 per cent. of the full market price of any of the standard 
coppers. 

2) Epochal new uses of copper metal have been de- 
veloped by modern industry, which uses are still in their 
infancy. These are the growth of the motor industry, 
urban and suburban electric lighting and, even more im- 
portant, railway electrification and, perhaps most impor- 
tant, the newer movement toward turning coal into elec- 
tricity at the mines and shipping the electricity over cop- 
per wires, instead of the coal over railroads. This last 
should be an important development in Europe after the 
war. 

(3) It is the consensus of informed opinion that the real 
boom in copper consumption will follow the end of the 
war, when Europe undertakes the double task of repair- 
ing the physical destruction of the war and the task of 
making up industrially for the profits lost by stagnated 
industry during the war. All wars have been followed 
by booms—especially in copper. In this age of electricity 
the Great War should be followed by a Great Boom—as 
much greater than previous postbellum booms as this war 
has been greater than previous wars. 

(4) Careful analysis of the copper stocks shows that 
substantially all are selling on the basis of 15 to 17-cent 
metal, and have, practically without exception, not even 
begun to reflect 20-cent copper metal, let alone 28-cent 
copper. In other words, copper could drop to 18 cents 
and under, and copper securities would still be cheap for 
investinent purposes at present prices. 

An unbiased verdict is that a period of unwonted pros 
perity of the copper industry will continue throughout 
the war, and for some years thereafter, during the Era 
of Reconstruction in Europe. In the next 15 years the 
average price of copper shou!d substantially exceed the 
average price of approximately 15 cents in the past fifteen 
years. But copper investors must be cautioned to guard 
against a temporary weakening of the situation just be- 
fore, at and just after the end of the war. 


UTAH COPPER AND CHINO COINING MONEY. 

\ sharp rise in Utah Copper Co. shares to the highest 
price on record this week was followed soon after by the 
publication of the company’s statement for the Decem- 
ber quarter and figures for the whole year showing total 
net profits of $6,919,000 for the 3 months and for the 
whole twelve months a balance applicable to dividends of 
nearly $18,000,000 or slightly in excess of $11 per share. 
This means, on a percentage basis, 110 per cent., as the 
par of Utah stock is $10. The company is now paying 
at the rate of $6 per share per annum so that the company 
last year earned nearly twice the dividend for the whole 
year. The big gains were all in the last half of the year. 
and the last quarter’s net earnings were $2,504,639 over 
the September quarter. Production of copper, however, 
was about the same as in the September quarter. 

This showing was somewhat better than expected and 
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Utah Copper shares, selling around $85, or more than 


eight times their par value, do not constitute any myster) 
The yield at current market prices of the stock is a little 
better than 7 per cent. At the rate of Utah’s earnings for 
the last quarter another increase in the dividend is not at 
all unlikely before the year 1916 is half gone. 

Chino, another porphyry. made a showing equally da: 
zling. The total income for the quarter was $2,461,717 
an increase of $906,803, a gain of more than 37 per cent 
over the September quarter. The company showed 4 
production of 19,560,000 pounds of copper, against 18 
545,638 for the preceding quarter. Chino’s market activity 
was greater before the publication of the report than afte: 
the best prices of the year being made. 





Wabash -Pittsburgh Terminal Ry. Co. Bonds 
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MINNEAPOLIS & ST. LOUIS FINANCING. 


By a Reorganization Analyst. 





his company finds itself in the identical position of 





y other railroads having a weak financial structure 
h have sapped their own strength through unwise and 
ensive short term note financing. When its $2,500,000 
lateral trust notes matured Feb. 1, this company found 
lf without funds to meet the payment due. Further, 
had no refunding mortgage under which bonds could 
sold to realize the much needed cash and was forced 
isk an extension of the note principal. 
The refunding 4s are selling in the neighborhood of 
and a sale of a large block, if it could be effected, 
ild require charging off a discount of 40 per cent., 
h is suicidal for a company like this. Unless earn- 
s for the next five years increase steadily and rapidly, 
which there is no certainty, any financing which the 
nneapolis & St. Louis does now is merely a matter of 
Such 
tion at present would mean a scaling down of the bonds 


rding off an eventual drastic reorganization. 

point where fixed charges would be earned with a 
pectable margin, but as the bonded debt per mile does 
scaling down is not the 


seem to be excessive, a 


edy. 
he Minneapolis & St. Louis has been able to keep its 
ncial structure together partly through the good years 
followed the very bad ones and partly through the 
rsistent rumors that the company was to be taken over 
by the “Soo,” then by the Grand Trunk and later 
the Canadian Northern, with the result that its junior 
curities enjoyed wide fluctuations in market value. Of 
rse, none of the plans for absorption have materialized 
far, which is very unfortunate. 
Could the 
rger field through affiliation 
geht be a vastly different proposition than it is. In its 


outlet into a 
system, it 


company be assured of an 
with a large 


sent situation it radiates from Minneapolis and St. Paul 
Peoria, Ill.; Des Moines, Ia.; Le Beau, Mont., etc. It 
only reach such important centres as Omaha and 
nsas City over other lines. It does not, therefore, 
ter sections in Missouri and Nebraska which are good 
venue-producing territories Originating traffic bring- 
high rates is what the company needs, and it cannot 
t too much of that sort. 
he result has been that the company’s gross earnings 
ve been small, amounting recently to but $6,750 per 


1 


e, while even the Great Western earns over $9,000; 
e Burlington, $10,300; the Northwestern, $10,400, etc. 
the company’s gross could be increased to $8,000 or 
1000 per mile, there might be some encouragement to 
xtend to the 
ssessment or consent to a scaling down of their holdings. 

n with the increased earnings for the six months 
ded Dec. 31, 1915, the gross did not amount to more 


stockholders who are asked to pay an 


1 $7,000 per mile. 
With the elimination of interest on the notes and float- 
debt, the company would have earned in the first six 
ynths of the current fiscal year about $620,000, or 3 per 
nt. on the present capital stock, and less than that figure 
the proposed capitalization of $26,000,000. However, 
is is figuring on the best six months of the year; so it is 
t fair to assume that 5 per cent. will be earned on the 
ck for the current fiscal year, nor that dividends would 
paid even before some years had elapsed. And there 
nothing to assure us that the next fiscal year will be 
rood as the current one in that territory. Reorganiza- 
ns should be based on results for lean years and fat 
irs, averaged over a decade or more. 
It is for a share in this sort of prosperity that the pre- 
rred stockholders are:asked to pay $20 per share and 
ive $150 in new common and the common stockhold- 
to pay a similar amount in order to receive $100 in 
s stock. Stockholders who prefer not to pay an assess- 
ent are to receive as follows: Preferred stockholders, 
70 in new stock, and common stockholders, $22 for each 
"0 share now held. 
The plan is underwritten by a strong firm, so it will 
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undoubtedly succeed unless the stockholders should make 
a protest. At the same time, not too much emphasis 





should be expressed upon the very poor judgment used 
in advancing a temporary cure for an ill which requires 
a drastic and proper 
A large part of the cause for the present 
condition of the Minneapolis & St. Louis is, of course, 
competition with such systems as the Northwestern, St. 
Paul, Northern Pacific, Illinois Central and the Rock 
Island, all financially strong (except the last), efficiently 


serious operation, new diet and 


guardianship. 


operated railroads, with every facility to extend as an 
inducement to shippers 


some larger 


system having all 
want to take over the 
Minneapolis & St. Louis; but it is obvious that if some 
sort of a deal could be made with a Canadian road that 
wanted to reach the section traversed by this railroad 
the latter would have a fortunate turning point in its 


It is conceivable that 
the facilities needed might not 


history. It is the same old story of too many railroads, 


the fruit of a period when everybody with a little political 
influence got a charter and built a railroad whether the 
needs of the territory justified the construction of an- 
other line or not. The sooner the smaller systems are 
eliminated or absorbed by the larger ones, the sooner 
the great investing public can rest with respect to the 
safety of its security holdings. 
TENNESSEE COPPER ACID PLANT IDLE. 

The acid plant of the Tennessee Copper Co., its best 
paying feature has shut down again for repairs, giving 
seriously curtailed if 
fact of a strong acid 


rise to fears th: 


t earnings will be 
these shutdowns continue. In the 
and metal market the stock was decidedly reactionary. 





WHY WE BELIEVE 


CROCKER WHEELER COMMON 
Will Sell Much Higher 
Analyzed in Our Special Letter 


Copy Free on Request 
We deal in this stock and invite your buying or 
selling orders. 


Seesselberg & Banigan 
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any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as helpful to 
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scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 








United Fruit does not deal in bitter sweets. 


Some good roads are paved with bad appropriations. 

A successful business man is always well balanced—at 
his bank. 

Coppers lead. They always are at the head of every 


procession. 
Successful traders in copper stocks have the right met- 
tle in them. 


The Philadelphia market is reported quiet. How char- 
acteristic of the town. 


Irrespective of the state of trade, a gas company always 
does a light business. 


Gasoline at forty cents a gallon. This is one predictio: 
What a precious fluid. 


Where cumulative dividends are in sight it makes 
stock doubly preferred. 


a 
— 


We cannot have preparedness without a Garrison. Tha: 
is how some people feel about it. 


The commercialized aeroplane may properly be re 
garded as the sky pilot of business. 


Successful speculators are sometimes unhappily undone 
by falling into the clutches of dishonest brokers. 


“Big business” feels that the period has been reached 
in its career when an Emancipator is very much needed 


If Wall Street has a dead line financial fakirs have 
found a way to stumble over it without attracting atten- 
tion. 

The annual report of the Winchester Fire Arms Co 
bears out the claim that firing abroad has been extremely 
active. 

Congressman Kitchin is expected to lead the fight against 
preparedness. There is a place in Wilson’s Cabinet for a 
kitchin. 

A convertible bond can and does convert an investor 
into a speculator, but what matters that when it is done 
at a profit? 


Labor is quite willing now to have pressed down upon 
its brow a cross of gold since there seems to be so much 
of it in sight. 

What is essential to the Curb market is that it find 
some way to curb those fakirs who are working their 
schemes under its shadow. 

Brooklyn Rapid Transit spent more than $100,000 in 
publicity to secure more subways, but now discovers this 
kind of advertising does not pay. 


Mexico City is not the only place that possesses a 
thieves’ market. Dr. Grant Lyman has established th« 
fact that one exists right in our midst. 


If it is going to cost a consumer twenty cents a ton 
more for coal in order that the miners may get more pay, 
he in turn may strike against a strike. 


N. L. Amster is not larger physically than the ancient 
David but he has proven that in this modern age he ca! 
also bring down a Goliath on his own Rock Island. 


It is not the top of the ladder Interborough’s battery of 
lawyers sought but their efforts were in the direction of 
vetting to the bottom. Other envious lawyers would hav« 
liked also to have found this subway to large fees. 


Publicist Barron, of the Boston News Bureau, testified 
last week against Louis Brandeis, charging him with be- 
traying a client’s interests. If Brandeis’s enemies persist 
they will put him in the job they wish to keep him from 
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ys KATHODIAN BRONZE THE CURB SPHINX. 
Maintains Appearance of Strength Despite Absence of 
Tangible Facts to Justify Its Price. 

It is not.denied that Kathodian Bronze has not even 
tarted to fulfil the large war contracts it is claimed the 

npany has secured, and upon the strength of which the 

ck was rushed to near $70 a share. It is not disputed 

i it in this manipulation its chief sponsor, Joseph Cowan, 
ran a shoe-string into more than $500,000, for admissions 

that such is the fact have been made to The Financial 

orld by close friends of this Napoleon of Finance, who 

lefend him on the ground that the company has shared 

) his good fortune in securing for its own treasury a sum 
jual to half a million. 

Not only has The Financial World regarded this entire 
roposition with the greatest skepticism because of facts 
vhich have come into its possession through what Mr. 
Cowan himself has admitted to our representative when 

owan sought to have us change our views on the stock 

nd its future, but from what his emissaries have been 
compelled to admit. Nor is The Financial World alone 

the only skeptic. “The New York Curb” in its articles on 
the financing of this proposition, goes much further in 
ittacking the probity of the whole enterprise. In answer 
to these attacks the officers of the company threaten re- 
prisals by bringing some sort of legal action, but thus 
far only threats have been made. 

Contented Nyack, the little Hudson river town that 
was made happy by the thought that it had captured a 
great big industry which would bring people to help on- 
ward its own prosperity, is rubbing its eyes and in curious 
wonder asking if perchance it has not deceived itself. 
\ccording to the “New York Curb” the Nyack Evening 
Journal devoted a whole page last week in expressing its 
chagrin over the way the town had been taken in by the 
plausible Cowan. So far none of the 150 men the Kath- 
odian Bronze Co. was to give employment to has reported 
for work. The stillness of death surrounds the plant, for 
which a few thousand dollars were paid. The purring of 
machinery in turning out war shells is entirely absent. 

Here is a situation generally well known within the 
precincts of the financial district, but the stock keeps 
iround its present price of $22 a share. Moreover, those 
familiar with the street and with its wiles and schemers 
will tell the skeptic that he is misled and through Cowan 
ind Bergman & Co.’s connection with its financing, has 
permitted himself to form an erroneous opinion. They 
redict that the stock has not yet started to move and 
will not reach the zenith of its career until it touches a 
price of $150 a share. What is the reason that actuates 
sane men to live in complete confidence with men whose 
reputations ought to arouse instant fear of sharp practises 
it the first chance presenting itself. We can only explain 
t as a form of hypnotism which occasionally controls the 
human mind, and make it believe in the miracle of a tinsel 
pple turning into golden fruit. But we do’not believe in 
such miracles any more than we expect to see a tiger 
play with a lamb without eventually devouring it. 


INTER-CON. SELLS EX-EXPOSURES. 

The damaging exposures made before the legislative 
ommittee investigating the New York subway construc- 
tion scandal, has apparently frightened a great many 
ersons who in the last year or more have taken the ad- 
vice of tipsters and alleged insiders that a great market 
movement was being prepared for the New York trac- 
tion stocks and that a big killing was possible. One of 
the leaders in the alleged pool back of the market has 
been besmirched by the evidence and as a leader in the 
market his influence will now count for nothing and his 
following must look out for themselves. Such was Wall 
street’s reasoning this week when the common stock sold 
lown to its lowest price on record since it was introduced. 
\ lot of old and stale accounts were cleaned out and 
rumor has it that several big politicians who had been 
loading up on the stock had been caught and forced to 
sell. The 6 per cent. preferred stock was very weak and 
sold at a price to yield better than 8 per cent. 
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$100,000,000 


IN COPPER DIVIDENDS 


These are the aggregate dividends that a conserva- 
tive authority estimates will be paid to copper share- 
holders during 1916. 

As a hundred million dollars in dividends is out 
of line with present prices of copper stocks, a big 
readjustment must take place in the market valua- 
tion of copper securities. 

And it is universally figured we are on the thresh- 
old of this readjustment—that this is the psycholog- 
ical moment to invest in copper shares—that within 
the next sixty days we are to witness a period of 
extreme market activity in these stocks. 

A statistical book on the coppers will be sent upon 
request without charge. Ask for 12FW, including 
booklet explaining 


‘“‘The Twenty Payment Plan” 


CLATTERY26 


Investment Acurities 
(Established 1908) 
40 Exchange Place New York 


© {HVNAAANNNVCOUNASANANNNToUAANAANNELUVoUAHGALLLUL CoML 


TOTTI TTT CCST eco 


(> )PUUUUANANALNCC>UNNNNNUNNNANCO>U UIT HEAAANNNANCo>ULLALLLLAC>HHAAEEL 


eI 








FINANCIAL ANNUAL 


AND 


INVESTORS’ GUIDE 


With additional important articles, statistics and 
other valuable reference information is being pre- 


a BOOK-FORM 
AND WILL SOON BE READY 


Copies may be obtained without charge by send- 
ing requests to the NEW YORK AMERICAN, 
American Circle Building, Broadway at 60th St., 
New York. 








American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 


Tel. 6790-1-2-3-4 Broad 











53 Communities 


situated in 


5 States 


are served by the 12 public service com- 
panies comprising the 


United Light & 
Railways Co. 








Diversification of service and breadth of 
territory afford every opportunity for the 
continued growth of this Company’s busi- 
ness. 
We recommend for investment the Bonds and 
Preferred Stock of this Company 


Send for circular 


Lamarche & Coady 


14 Wall Street 270 Rector NEW YORK 

















| a 


tant Egat dae gs ee 


tne Minn 


a 


o 


Rad 0 


ee 







_ 





THE FINANCIAL WORLD. February 19, 19} 











=! 


| 


UHUUIGQUUO0UQN0000000000000000000000SHUEOOOOOOEEOOUGOOROOOGNOGSQUEOOCOGUOEOOOOOOOOUOOAOEUUOEGOEUAA ERAN 


Cost of a Ton of Anthracite 
Coal from Mine to Cellar 


A Ton Anthracite Stove Coal (weighing 2240 pounds) and De- 
livered in the Coal Bin in New York District at $7.25, Averages at 
the Mine $3.55, and Yields a Return on the Investment,of 20 Cents. 


The lack of accurate information, relative to the production, carrying and marketing of coal, has 
caused many fair-minded men to ask questions, bel‘eving that there was a tremendous profit for some- 
one connected with the coal industry, either in its production, transportation or sale and delivery. 


That there may be no further doubt on this subject, there is set forth below, a plain, easily-under- 
stood statement, showing the cost in detail. 


) 
per ton of 2,000 ibs. 


For long ton of 2,240 
Cost to Consumers, Per Ton................ a $7.25} “ny Fag 


Retailing Cost (Average) Per Ton 


Rent of office and yard, lighterage, handling at yard, breakage, cartage, : 
administration expenses and retailers’ profit, per ton.............. $2.15 


Transportation Cost (Average) Per Ton 


Freight from Lehigh and Schuylkill regions to New York harbor, per ton 1.55 
Production Cost (Average) Per Ton 
Colliery cost, per ton, labor (approximately $1.80) ; materials of all kinds, 
royalty, taxes, depreciation of coal lands, and equipment, adminis- 
tration expenses and accident indemnities, per ton................. 2.40 


Losses on small sizes of coal, sold at less than cost of production, per ton  .95 


Operators’ Earnings, available for return on investment, average per ton, 





(Latest report of U. S. Census shows less)... ....... cccccccccccces 20 
$7.2: 
The operators have no part in retailing coal and the figure of cost and profit for retailer repre- 


sents the difference between the price to the retail>r and the cost to the consumer. This retail value 
of $7.25 per long ton or $6.50 per short ton, varies in different cities and towns because of varying 
treight rates and varying conditions governing the handling and delivery of coal to the consumer. 


In order to encourage the buying of coal, in the months of low consumption, and to insure regu- 
larity of mine operation and labor employment, the prices are fixed below the average in the Spring 
and above the average in the Winter months, varying in the same town with the seasons of the year. 


Average Receipts of Various Sizes of Coal at the Mine 


Anthracite, as it comes from the mine, is a mixture of all sizes, from lump to dust, and contains 
a certain amount of rock, slate and bone. In order to remove the refuse, break down the lump coal 
and screen the product into nine commercial sizes, the mine coal is dumped into a “breaker,” where 
it is subjected to an extensive and expensive manufacturing process. The proportion of the resultant 
sizes is a matter beyond the control of the operator and depends on the character of the coal he gets 
from the mine. The percentage of each size varies as between different collieries and at different 
times at the same colliery. What is more to the point, the market price of the different sizes varies 
more widely than the percentage of each. : 


HNNNUNNUUUELNLNUNNNENNENUNURNNNRNOQNNNQNNNOQQQQQQQQUUUUUUUUOUUUUUUUUUOUOOGRONNONQ00GN0QOQQ0QQN0GQ0QQQQQUU QUGQUOQOOQOOOOGOOOUOOUOGOOOUOOAEEEEROOOOGGCOQGUOGOOOOOOOOOEEEEEOEEEEEEEOOOEO EEUU GAOOOOOUU UOTE 
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ail 





| 


LP = 


| 
; 


' 
i] 


With 


i} 


Wit 


es esesesesecccccueunuaeeeeuaneeeeeRREREUEUCREESEGOOUTECQULeLer ge LeLeL PLL eELieLee ether e LiL eg ace cec eg eg epi ig ee eee eee eee eee aia 


— 
N 


bruary 19, 1916 THE FINANCIAL WORLD. 


nt] | | 
— 

= 

_— 

_ 


—_— 





3 


liz 


The report of the U. S. Geological Survey for 1914, page 717, gives the amount and percentage of 
each size produced in that year in the entire field. By using these percentages and by assigning to 
each size of coal the average net receipts at the mine actually realized by some of the larger com- 
panies, it can readily be determined that each 100 tons of coal dumped into the breaker would produce 


the following average result :— 


HNN 
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HADNVUNANY ENVOY ONY ANT 


Size of Coal. Part of Each in 100 Tons. Average Price Realized. Total Value 


a ee 8S 58 {Lump and Broken.. 5.30 tons at $2.95 
above the} Egg 12.40 tons 
cost of pro- | Cheat 20.60 tons 


P >tic i = 
— 1914, wie ( hestnut 23.00 tons 


j 
| 


UNVNNNNANUH 


Pea 11.80 tons : ) 
Sizes sold be- ; Buckwheat 13.40 tons Z - age +5 
ef — ti = Rice 6.20 tons | 
in year 1914. | Barley 6.70 tons ‘ —— 
100.00 tons $268.10 Value of 100 


tons 


HL 


| 


HL 


Average value per ton 


aaa ti tt i 


Losses from shrinkage, rescreening, on account of storage and rehandling, bring the price down to 
about $2.60 per ton at the mine—the last figures re>vorted by the United States Geological Survey, to 


which adding loss on small sizes of coal sold below cost of production (95 cents a ton) makes a total 
of $3.55 per ton. 

At some mines the cost of labor is less and the proportions of profitable sizes are greater and 
the profits correspondingly larger, but there are just as many where the proportion of domestic coal 
is less and the colliery returns lower. Public necessity requires the output of all the mines, and the: 
price of the entire product must be high enough t> enable the continued operation of those mines 
which yield the smaller returns, but which must be operated in order to supply the needs of the 
public. 

The situation is much like that of the butcher who buys his beef on the “side” for 10 cents a pound. 
He sells his choice cuts at 30 cents a pound, less desirable cuts at 20 cents a pound and brisket and shin 
bone at 9 cents a pound. His profits are obtained from the choicer cuts. The anthracite operator 
gets from 55 cents to $3.75 per ton for his coal, selling 40 per cent. of his output below the cost of 
production. He cannot get more for his small sizes, because they are in competition with bitumin- 


ous coal for steam purposes. 


EVUYQVOUOUTEQOSUONNOONT OSU ONT ORO DOU OSTA LEA 


Freight Charges Determined By Law 


Those who question this item should realize that the making of freight rates on coal, as well as 
on every other commodity in the United States, i; in the hands of the Interstate Commerce Commis- 
sion, which has full power to raise, lower or confirm existing freight rates. On April Ist, of this year, 
an order of the Interstate Commerce Commission becomes effective, establishing a comprehensive 
schedule of freight rates on Anthracite Coal throughout the entire section of the United States 
bounded by the Mississippi, Ohio and Potomac Rivers and the Atlantic Ocean. 


What a Twenty (20) Per Cent. Increase in Wages Will Mean 


The anthracite industry as a whole is now coniucted on as low a margin of profit as is possible 


if the operators are to continue to serve the pub ic. 

Among other demands, the miners ask for an in:rease of Twenty (20) per cent. in wages. The cost 
of this one demand alone to the anthracite industry will be $23,000,000.00 annually, which is approxi- 
mately twice the total profits made by the operators:, as stated by the latest report of the United States 


Bureau of the Census. 


DODSON COAL COMPANY, By ALAN C. DODSON. MADEIRA, HILL & COMPANY, By P. C. MADEIRA, Presi- 
ent 
¥ N NY, ‘ 
eT LODeMia View Prectdest. WESTERN COMPANY, By «© 8B. MARKLE COMPANY, By JOHN MARKLE, President. 
i A. PARDEE & COMPANY, By FRANK PARDEE. 
ee COMPANY, By W. H. WIL- LENNSYLVANIA COAL COMPANY, By W. A. MAY, Presi- 
. * dent. 
GREEN RIDGE COAL COMPANY, By W. L. CONNELL, THE PHILADELPHIA & READING COAL AND IRON COM- 
President. PANY, By W. J. RICHARDS, President. 
KINGSTON COAL COMPANY, By F. E. ZERBEY, General scRANTON COAL COMPANY, By J. B. DICKSON. 
anager. - . 
SUSQUEHANNA COAL COMPANY, By MORRI ; 
THE LEHIGH COAL AND NAVIGATION COMPANY, By S.D, SUSQUETIAN y OORAES WHLLIANS 
WARRINER, President. ‘ 
’ TEMPLE COAL COMPANY, By S. B. Thorne, President. 
ee CHASE, js. WENTZ & COMPANY, By D. B. WENTZ. 
LEHIGH AND WILKES-BARRE COAL COMPANY, By C. F. WEST END COAL COMPANY, By C. D. SIMPSON. 
HUBER, President. WHITNEY & KEMMERER, By J. L. KEMMERER. 
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Committee Representing Anthracite Operators 
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‘THE: 
‘MARKET: 
‘COMPASS: 


A WEEK OF DULLNESS. 


The present week in the stock market has seen a con- 
traction in dealings that make the period one of the dullest 
since the beginning of the year. Aside from a stream of 
brilliant reports of tremendous earnings by the copper 
mining and steel producers, which caused scarcely a 
speculative ripple in the stock market, the week has 
been quite featureless. Brokerage houses report a con- 
siderable contraction in their loan accounts, and this is 
interpreted as meaning that the technical position of the 
market is improved. A great many out of town brokers 
with correspondents in New York have taken up stocks 
and have paid for them outright, rather than sell and 
take a loss. The cash to do this with has in many 
instances been advanced by their local banks. The West 
has done this to a considerable extent. Wall Street bears 
are pretty heavily committed on the short side. 











The “war” stocks got another jolt this week, espec- 
ially the Canadian issues, which still further exposed the 
dangerous character of many of these securities. Canada 
is taxing 25 per cent. the war profits of her munitions 
making companies and over on this side of the border. 
the fear is that the United States will find some means 
of taking in taxation some of the big profits of the 
American companies. The market for railroad stocks 
is at a very low ebb and dealings are narrowing from 
day to day and the interest is less now than in many 
months. The overshadowing influence, is of course, pros- 
pective labor troubles. 


The bad feature of the situation is that labor is very 
scarce and it would be difficult to fill the places of the 
men if they should decide to quit. Some sort of a com- 
promise is probable, but the market will be “touchy” on 
this subject until it is out of the way. 

The immediate outlook is for irregularity, but with the 
great majority of holders of securities strong in the faith 
of another upward turn in the Spring. Wall Street is 
plainly bearish and has been hacking away to bring 
about a big break for some time. The latest wail of 
mock dismay and woe is that the wheat crop is ruined, 
the icy glare on the snow-covered prairies having cut 
off the needed air from wheat and killed it. There are 
exaggerations in all this and reasonable people are in- 
clined still to optimism, especially with regard to sound 
securities that have not been boomed beyond reason. 
We shall later on have to pay somewhat dearly, however, 
for the inflation that is manifest in most of the new 
promotions and underwritings now coming out. Easy 
money is fostering such inflation. 


MERCANTILE MARINE ACTIVITY. 


There was a growing disposition on the part of Inter- 
national Mercantile Marine factions this week to renew 
the negotiations, broken off between the two stockholders’ 
committee last week, and indications are favorable now 
that the matter will not find its way into the courts. As 
outlined in The Financial World last week, probabilities 
are that the company will be returned to the stockholders 
in practically the same shape as when the receiver was 
appointed. 

In the point of activity, the shares were leaders on 
the exchange, at material declines, on announcement that 
the British government was to work out a plan to con- 
trol voyages and reduce cargo charges to a level nearer 
to those prevailing before the war; also that war taxes 
were to be increased. During the week the total capital 
stock of the company was turned over about twice. 








ATCHISON. 


While the Atchison common stock remains dull and 
has acted at times as though important interests did not 
are whether the stock sank back to par, the market 
for the bonds is good. Traffic experts are revising their 
figures on expected gains in earnings in the remaining 
inonths of the fiscal year and say they are not looking 
for euch brilliant figures as those shown in the last several 
months. January’s statement will be somewhat of a dis- 
appointment owing to many traffic delays of various sorts. 


BALTIMORE & OHIO. 


Among the stocks recently seized in a shipment from 
Germany via Holland, were some Baltimore & Ohio 
common shares. The stocks seized bore the German 
stamp and will undoubtedly be confiscated by the British 
Government as of enemy origin. The B. & O. stock thus 
seized is said to have been sold in advance on the Amer- 
ican market in anticipation of being received later for 
delivery and now the brokers who sold here are technically 
short of the market. Some buying in of this short stock 
was reported this week, but it was being done cautiously 
in order not to send the market up too rapidly against 
the shorts. Otherwise the market for B. & O. was dull 
and narrow. Traffic is not quite as brisk as it was in 
January, but it is still away above the average of the 
last year. 


GREAT NORTHERN. 

Officials of the Great Northern system have received 
word that the 8-hour controversy with the railroad 
Brotherhoods is to be taken direct to President Wilson 
with the request that he use the influence of his great 
office to gain the consent of the unions to give more time 
to discuss the matter and bring it before the Interstate 
Commerce Commission. J. J. Hill is a warm friend ot 
the President and is using his best efforts to a right solu- 
tion of the problems involved. Shareholders of the road 
in the main have manifested no uneasiness over the labor 
situation and it is believed there is a moderate short in- 
trest in the stock that would bring about a sharp recov- 
ery if it once was made manifest that Mr. Hill’s plans 
were certain to succeed. 


NEW HAVEN. 

In the last quarter of 1915 the New Haven showed 
surplus of about $1,210,000, against a deficit for the san 
period of 1914. The first quarter of the new year has 
started off quite as well. There has been no respons 
market-wise to this improvement, which, however, h 
checked the selling that was pretty liberal all throu 
January. 


SEABOARD AIR LINE. 


There has been some steady selling of the Seaboard 
Air Line adjustment 5 per cent. bonds this week, but little 
stock has come out. It may be that the adjustment bond- 
holders figure that a lower price for cotton is going t 
affect earnings of the road considerably and that the roac 
will not be able to earn the interest on these incom 
bonds. Gains in net earnings to Jan. 31 are estimate 
at something in excess of $600,000 over the previous fisca 
year period. In the 12 months to June 30 last the Sea- 
board earned the interest on the adjustment bonds and 
a little more, though there was a deficit after paying the 
preferred stock dividend. As earnings have since June 
last been gaining steadily, there ought to be no anxiety 
about the adjustment bonds. 
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SOUTHERN PACIFIC. 
We stated in last week’s issue that if the gain in net 
earnings by Southern Pacific during the month of Janu- 
showed.a. $1,000,000 gain over January, 1915, the man- 
ement would be satisfied. As a matter of fact the net 
earnings will be shown, when the report is published 
,ortly, to have no more than held their own. Gross will 
yw some small gain, but all this was swallowed up 
the enormous extra expense entailed in coping with 
widespread and disastrous floods in Southern Cali- 
fornia in January. A great deal of damage was done 
d shipments were delayed and held up al! along the 
ne 
Possibly it is this break in the heretofore uniform 
ing that had been shown for many .months that has 
juced a lack of support of the stock. 


SOUTHERN RAILWAY. 

The heavy break in cotton this week on the New York 

| New Orleans stock exchanges did not at first cause 
ny uneasiness among holders of Southern Railway 
shares, but later some liquidation was seen. Cotton oper- 
tors often carry a goodly line of stocks as well and the 
reak in cotton forces them to sell their railroad stocks in 
der to protect their cotton. If speculation in stocks 
were as rampant now as it was last summer and fall the 
yreak in cotton would have affected stocks of Southern 
ads much more seriously than it did. Southern Railway 
gained about 20 per cent. in gross earnings in January. 


WABASH. 

The Wabash strike referred to in last week’s edition 

The Financial World has ended, with the strikers 
aining no concessions. The period since the middle of 
january has been one of steady selling by those who went 
nto the reorganization and expected an early dividend on 
the preferred “A” shares. We have not been hopeful of 
ny payment on the preferred “A” shares much before 
next summer or fall, but if it shall come then the present 
holders cannot complain. This week all three classes 

the stock sold around the lowest prices of the year. 
The shares have been somewhat adversely affected by the 
weakness or lassitude in the market for other railroad 
stocks. 




















AMERICAN TOBACCO. 

Widespread inquiries came to Wall Street from all 
arters of the country this week, asking why the 
\merican Tobacco common stock had fallen to the 
west price since the old tobacco trust was broken up. 
vo explanations were made, the first that fears are enter- 
ned that the 20 per cent. per annum dividend will be 
t to 16 per cent. at the next meeting, as the company is 
rning only a trifle above the 20 per cent. rate, and 
cond, that Great Britain’s ban on further imports of 
acco would seriously hurt this company. The fact is 
it the company’s foreign contracts for this year are 
ractically all placed already through subsidiaries and 
lso that the domestic business is the source of most 
f the company’s profit. If the dividend is to be reduced 
» a 16 per cent. basis, it has been pretty well discounted 
the break to around 185. A large number of small 
Iders have sold this week. 


BUTTE & SUPERIOR. 
3utte & Superior Copper Co. is in the zinc mining world 
hat Utah Copper is in the copper field. It has a smaller 
ipitalization than Utah but the par of its stock is $10, 
e same as Utah and like Utah the shares are selling 
bove $80 and also like Utah the stock made a new high 
rice this week. The average earnings are amazing, those 


for the last quarter of 1915 showing earnings indicating 
$45 per annum for the $10 stock. In every way, there- 
fore, the $15 per share paid in 1915 has been justified. 
Even at this week’s prices for the stock, around 94, the 
yield, if the $15 per share is counted on as this year’s 
return also, is better than 15 per cent. The regular divi- 
dends, however, are as yet only 75c per share, all additional 
payments being classed as “extra.” 


CENTRAL LEATHER. 

While nothing official is forthcoming as to action on 
the common dividend at the Central Leather directors’ 
meeting on Feb. 24, interests close to the company con- 
tinue to predict a declaration of at least 1 per cent. quar- 
terly. Business with the company continues at recent 
levels. 

CRUCIBLE STEEL. 

Crucible Steel shares acted this week as though there 
was considerable stock still to be digested before a fur- 
ther advance could reasonably be looked for. The break 
in the stock to well below 60 cleaned out all the weak 
holdings and was nothing more than a drive. The larger 
interests who secured large blocks of stock on the. down- 
ward swing, thought to market all their holdings around 
this week’s prices above 80, but they have still a good 
deal of stock on their hands. There is little or no short 
interest to help hold the market. On the dividend outlook 
the common stock is considered too high. 


DOME MINES. 

To what extent inflation makes for underlying structural 
weakness is exemplified in the sharp break this week of 
In common 
‘with other Canadian securities Dome Mines received un- 
favorably the new taxation problem as a deduction of 25 
per cent. from its profits would make the present rate of 
dividend improbable. But as our Canadian correspondent 
pointed out many months ago, the stock had long been too 
high. For that reason it was weaker when the break came. 


more than six points in Dome Mines stock. 


GENERAL MOTORS. 

What will be regarded as a phenomenal showing was 
made by the General Motors for the last six months of 
1915. It is a reflex of the remarkable prosperity the motor 
companies are enjoying. Over 150 per cent. was earned 
for the common stock and the volume of business ex- 
The President's 
warning about a possible lean period ahead rather took 
the edge off the market for the stock. President Nash 
said shortage of materials and lack of shipping facilities 
would undoubtedly materially contract the company’s 
business in the next six months and reduce the earnings. 
The gross sales of the company for the six months were 
$74,000,000, as compared with $36,857,000 for the previous 
year and the undivided profit, after preferred dividends, 
was equal to 75.5 per cent. on the common stock for the 


panded also more than 100 per cent. 


six months. 


INSPIRATION COPPER. 

The directors of Inspiration Copper meet shortly ana 
it was widely reported this week that 1 per cent. would 
be declared for the quarter. This would be a most modest 
distribution considering the estimates of earnings three 
times such a rate. The stock was firm this week but no 
heavy buying was caused by the reports referred to. They 
have come too often and found unwarranted. Besides, 
the copper speculators are not in a speculative mood 
just now. 


MEXICAN PETROLEUM. 

3etween a big new well which is said to have been 
brought in on the Mexican Petroleum property and the 
reports from Mexico that the Carranza Government was 
in imminent danger of collapse, the market for the Mexi- 
can Petroleum had its ups and downs. The new well is 
flowing at the rate of thousands of barrels of oil daily 
and is a world-beater, according to the company’s press 
Independent reports of the capacity of the well 
The formation of the big com- 


agent. 
have not been received. 
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bination which will take in Mexican Petroleum, is a sub- 
ject which does not excite any more speculative interest 
but efforts of bears to break the stock below par have 
not made any headway. 


NATIONAL ENAMELING & STAMPING. 

The stocks of the National Enameling & Stamping Co. 
should be helped by the favorable annual report made 
public this week. It shows surplus earnings over the pre- 
ferred dividend equivalent to 3 per cent. on the common. 
Last year there was a small deficit. More than one-third of 
the gross profits were devoted to repairs, depreciation and 
renewals. This is good business judgment. 


NATIONAL LEAD. 

The directors of the National Lead Co. increased the 
dividend this week from a 3 per cent. to a 4 per cent. 
basis by making the next quarterly dividend 1 per cent. 
This is a modest increase, but the management is and has 
been many years ultra conservative and it is quite likely 
the better yield will be maintained right along. The action 
reflects in part the gains in earnings which the company 
has probably made off its contracts for cartridges for 
small arms, which the company has been manufacturing 
in large quantities. The stock had anticipated the better 
dividend by a moderate advance and very little change in 
price was seen after the action of the directors had been 
reported. 


NEW YORK AIR BRAKE. 

The directors of New York Air Brake advanced the divi- 
dend to an 8 per cent. basis this week and the stock 
promptly had a sinking spell. This has been the char- 
acteristic of all stocks of late where good things have 
developed. The explanation is found in the overdoing of 
the speculation in all stocks last year in anticipation of 
better dividends than are now being declared. N. Y. Air 
Brake above 140, even paying 8 per cent., is by no means 
cheap for an industrial. 


UNITED RAILWAYS INVESTMENT. 

Keen disappointment is felt by some traders over the 
decline in United Railways Investment stock, which has 
not acted satisfactorily since the pool in it ceased its 
activities some little time ago. It is now down to the 
lowest price of the year. Without support the tendency 
is likely to be further downward. Considerable stock was 
passed to weak hands by the pool at a good profit. 


U. S. STEEL. 

The U. S. Steel Corporation is in receipt of orders for 
steel tonnage which will total 1,000,000 tons in excess of 
the corporation’s capacity during the quarter. Wire and 
several other steel products have all advanced in price 
once more and the railroads are ordering more liberally. 
And yet, with this seemingly ideal situation in the trade, 
Steel common stock is heavy and is showing a hesitancy 
exasperating to shareholders who bought when the 5 per 
cent. dividend was restored and expected an immediate and 
big advance. A whisper or two was heard this week about 
a coming break in steel material prices and Wall Street, 
which is quite bearish, seemed pleased with such rumors 
and sold stock on the strength of them. A narrow trading 
market, with better buying of the stock around 80, should 
it get down to that, seems likely for some little time. 


REPUBLIC STEEL’S EXTRA DIVIDEND. 

The Republic Iron & Steel Co., on Friday, declared an 
extra dividend of 1 per cent. on the preferred stock this 
being in addition to the regular quarterly payment of 
134 per cent. This is the second extra dividend this 
year and leaves 10 per cent. in back dividends still to be 
made up. The remarkable prosperity of the company 
in the last eight months has enabled the company to 
make these payments, and others are confidently expected 
later in the year. 








United Light & Railways 
Company 


A rise of three points in the price of th: 
Company’s 6% Cumulative Preferred stock 
during the week reflects only partially the 





Company’s fine increases in earnings. We | 
prophesy that some investors who fear to buy 
this stock, because it yields 8%, will later bx 
quite satisfied to acquire it when it yields 6%. 


We anticipate higher prices and a better 
market for the security; the week’s advance 
of seven points in the Company’s Common 
shares suggests that dividends upon this issue 
are more than a possibility. 


Lamarche & Coady 


14 Wall Street 9970 Rector NEW YORK 




















BOSTON ADVANCES UPON NEW YORK. 

Very soon New York’s financial district will have a 
telegraph ticker service flashing the quotations regist 
on the Boston Stock Exchange and Curb market. T! 
new service is not dictated so much by an increas« 
New York speculation on the Boston market, as 
by the hope of preventing any further exodus of securities 
to the New York Stock Exchange. Financial interests 
of Boston feel that if New York can be promptly served 
with its quotations the necessity for shifting stocks from 
one market to the other will be removed. This is one 
way of keeping rivals on the other side of the gate. 


FARMACK, ANOTHER MOTOR CAR PROMOTION. 
New enterprises willing to shy their castor into the 
motor business on the dear public’s capital are becom- 
ing as thick as peas in the pod. One of the latest t 
come to our attention is the Farmack Motor Car C 
of Chicago. Like its predecessors, its main assets as 
basis for its million-dollar capitalization is an ambitio1 
to divide the fortunes which Ford, the Studebakers 
Willyses have made out of the cheap cars. All this is of 
easy accomplishment, according to the backers of this 
enterprise. Their optimism knows no bounds, but be- 
tween the wishing and the doing there is a wide gulf 
which will have to be bridged and which we feel t! 
company, with its over-enthusiastic stock-selling can 
paign methods, will find difficulty in accomplishing. 


Dividend Declared February 12—February 19. 


Rate, Stock of 
P.C Period. Record. Pay 

Be DCE in'0bo bev ardentoretets 1% Q Feb 29 Ap! 
AMO GOS CO icc ccsecvvccesecess 2 Q Feb 16 M 
Amer Sugar Ref pfd............. 1% Q Mar 1 A 
Amer Sugar Ref Co com......... 1% Q Mar 1 Ay 
Am Teleq & Cable... ccccccccese 1% Q Feb 29 M 
Cees ee WE io bane cre ccodcccawe 2 Ss Mar 1 Al 
Ce SR Oe ccc tcadecndeessts 1% Q Mar 1 AT 
Chic & Northwestern com........ 1% Q Mar 1 Ay 
Gites BOPwee MES. vcs cccscdkesceces iu, M Feb 15 M 
Cente Gt OO .066ccsacesewes $3 Q Feb 25 M ( 
Cuban-Amer Sugar pfd .......... 1% Q Mar 15 Ay 
Cuban-Amer Sugar com ......... 2%, Q Mar 15 Apr 
a & tt. &.. eer te 1 Q Feb 23 Mar 
General BWlectrie ...ccccccccccsoee & Q Mar 15 Ay 
Hollinger Gold Mines ...........- 4 a Feb 18 Fet 
Mergenthaler Linotvpe .......... 2% Q Mar 4 M 
Moline Plow Ist pfd.......ccceess 1% Q Feb 16 M 
Natl Enam & Stamn pfd.......... 1% Q Mar 11 M 
National Sugar Ref. .....ccecccces 11% Q Mar 6 Apr 
Philade!phia Blec .......ccccccvee 1% Q Feb 19 M 
Porto Rican Amer .........0e.00- { Feb 15 M 
ne TE en bo neesdcccessacees $3 Feb 29 M 
HeaG@tme Co BO POE cccccecccecsss 1 Q Mar 28 A 
Standare O11,6F M 2... csvcscccesd 5 Q Feb 18 M 
Cy @ Ween WEE. oxcn c0esudn acces 3% Ss Feb 15 M 
Te B Wertelew® GOR. occ cicscccecdé< 8% Ss Feb 15 M 

Rate Increased. 
ee” eo re ape rr 1 Q Mar 10 M 
N Y Air Brake Las seen teh ewer me Q Mar 2 M 

Extra Dividends. 
Can Pacific com ext. ...c.cecscass ¥, Q Mar 1 AT 

Initial Dividend. 
Maine Central pfd..........esse0. 1% Q Feb 15 M 
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AMERICAN LIGHT & TRACTION STOCK SALES. 
More than 4,000 shares of the common stock of Ameri- 

Light & Traction Co. stock were paid to shareholders 

Feb. 1 as their stock dividend for the last quarter of 
15, anid it is some of this stock that has been drifting 
ick into the market ever since by those who desired to 
sh their holdings. Possibly 15 per cent. of this dividend 
ck has come on the market, and while it has been 
ming the market has been more or less reactionary. 
en, too, the selling has been at a time when the market 

listed stocks has been quite unsatisfactory and down- 
ard in its tendency and that has also contributed to the 
iction in Light & Traction. Signs were numerous this 









eek that practically all of the selling had been absorbed 
| the shares were steady, though dull. Present earnings 
considered quite satisfactory, and it is believed the 
rst half of 1916 will be quite as good as the last half 
f 1915. 








: WAR ORDERS TIRE HALL SIGNAL. 
i Something has gone wrong with the market for Hall 
| witch & Signal Co. stocks and bonds. The market re- 
fuses to advance, in the face of the fact that the company 
is working day and night on war orders of various kinds, 
addition to its regular domestic business. The con- 
rtible 6s bonds of 1932 are quoted around 70, or on a 
isis to yield around 9 per cent., and the common stock, 
vhich some months ago at the height of the war specula- 
ion was selling around 35, is now offered at 19 and the 
referred at 37. There are $1,000,000 of the debenture 6s 
itstanding. There are also $250,000 first 6 per cent. 
nds, which are to be retired $50,000 annually, beginning 
xt October, at 102% and interest. If the earnings show 
t, the debenture 6s have to be retired $50,000 yearly, be- 
inning this year, at 105 and interest before any dividends 
an be paid on the 7 per cent. cumulative preferred stock. 
he 6 per cent. convertibles are in no position to be con- 
erted into preferred stock at par while the preferred is 


f 


» low in price. Hence, the company will probably retire 
100,000 of the 6s this year. 


a 


UNITED LIGHT & RAILWAYS UP SHARPLY. 
The common stock of the United Light & Railways 
was very strong this week, getting up above 52, or 
highest price since the war broke out in Europe. 
Reports of a postponement of plans that have been under 
ay for new financing were current and these had an 
nfluence on the buying. Then also, reports from sub- 
idiaries are to the effect that gross gains are averaging 
per cent. over those of a year ago. The general opinion 
public utility market circles is that the big improve- 
ent has obviated the necessity for any new financing at 


esent. There were numerous reports current that earn- 
ngs are equivalent to 8 to 9 per cent. on the common 
tock outstanding. A resumption of dividends on the 
mmon at an early date, however, is not anticipated, and 
lk that the directors were seriously considering a divi- 
nd payment found little acceptance. 
WHY IS SULZBERGER 7 PER CENT. PFD. SO LOW? 
The 7 per cent. preferred stock of Sulzberger & Sons Co., 
ne of the big and well known western packing compa- 
ies, sold at 89 this week. Sulzberger has been a 7 per 
nt. stock for about 4 years, having been a 6 per cent. 
tock before that, but it is cumulative. In 1914 the Sulz- 
rger company earned the dividend on the $9,774,900 pre- 
erred stock more than twice and it is expected that when 
he 1915 earnings report is published it will.show the 7 
er cent. preferred stock dividend earned about 2% times, 











Midwest Oil 
Midwest Refining 

Imperial Oil 

Tidewater Oil 

Magnolia Petroleum 

Central Petroleum Preferred 


Inquiries invited. Full information furnished on 
request 


DOUGLAS FENWICK & CO. 
STANDARD OIL STOCKS 


34 Wall Street, Tel. 4220 John New York 




















WOOLWORTH 
McCRORY 
KRESGE ($10.00 Stock) 


The stability, popularity and profitable nature of the 
five and ten cent bi 1ess warrants, we believe, the full 
confidence of the nvestor in th securities of these old 
established corporations. 

Their tremendous earning power, past development 
and future prospects from the standpoint of the investor 
in both common and preferred shares are discussed in 
our special chain store pamphlets, which will be sent 
on request. 

Write for group circular (FW-106). 


MERRILL, LYNCH & CO. 


Members N. Y. Stock Exchange | 











Penobscot Bldg. 
DETROIT 


7 Wall Street 
NEW Yanc' Telephone Rector 4940-1-2-3 














unless there has been some deductions not now known of. 

One factor perhaps that has been somewhat disturbing 
to shareholders is that reports have been in ciruclation 
that $4,100,000 6 per cent. debenture bonds due June 1 
next might be called and the balance of the preferred 
stock authorized would be issued to take the maturing 
bonds up. This, however, is not a fact as it has been de- 
cided that the bonds will be renewed for a 5-year period. 

Still another cause for worry and doubt about the Sulz- 
berger preferred shares has been ugly rumors about a 
systematic effort to depress the stock by circulating re- 
ports adverse to the company’s prospects and intimating 
that the preferred stock ought to be sold. 


Ordnance Stocks 


Scovill Mfg. 

Carbon Steel 

Winchester Arms 

Electric Boat 

Niles-Bement-Pond 

Canaaa ‘roundries & Forgings 

Chemical Stocks 

Stendard Oil Stocks ; 
STATEMENTS, EARNINGS, LATEST REPORTS 


Wite ‘o- Bulletin F-202 


Gilbert Eliott & Co. 


27 Pine St., N. Y. Tel. John 6210 


STANDARD 


“WEEKLY SUMMARY” CON- WILL BF MAILED 
TAINING ANNUAL REPORTS j FREE 
tn. OF OIL COMPANIES L UPON REQUEST 











CARL H.PFORZHEIMER&CO. 


Phones 4860-1-2-3-4 Broad. 25 Broad St., N.Y. 





Carwen Steel Tool Co. 


This corporation earned over $10,000 net for Jan- 
uary. Plant now working night and day to capac- 
ity. Special circular on request. Closing quotation 
February 18th, 84 bid, 834 asked (Par $10.). 


E. BUNGE & CO. 


44 Broad St. New York 
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THE DEBENTURE SYSTEM. 


By C. M. Harger. 

Probably no one topic is so much uppermost in the 
farm mortgage filed today as that of a debenture system 
for the marketing and resale of loans. It is recognized 
more as the investment funds of the nation increase and 
there is a larger supply of mortgages on the market. The 
insurance companies and the country banks with their 
own loaning arrangements need it not, but they can take 
care of only a part of the borrowing. Millions of dollars 
are needed from individuals and the greater the simplicity 
of handling the loans the larger will be the confidence of 
the investor. 

The experience of 25 years ago with debenture com- 
panies in the west, organized without capital and under 
poor management, disheartened many investors but that 
period is past and now the demand is for companies that 
are established on a sound basis able to carry on the 
negotiation of loans safely and intelligently. There is 
constant inquiry at financial centers for markets for mort- 
gages but the distant investor must be educated to send 
his money on faith. He is safe if he only would think 
so—but we must take conditions as they are. Likewise he 
is not sure that he can find a resale for his mortgage if 
necessity comes and this is a handicap in some instances. 
The debenture company could look after taxes, titles, 
insurance and collect interest as does the mortgage com- 
pany with the added advantage that it would be able to 
divide mortgages into sums to suit the investor. Some 
companies are doing this now in local fields and some 
states are trying by legislation to secure more such com- 
panies, but the movement has only started and is not yet 
systematized. States in which mortgages bear the best 
reputation have little need for such a system—they have 
probably secured their loans as cheaply as they could 
under any system. It is generally agreed that a debenture 
company must have one per cent. margin over the loan 
rate for expenses and where the current rate is five and 
a half or five per cent. not much advantage could be 
secured. But where the ordinary rate is six per cent. and 
above there is possibility of progress. 


Averaging the Loans. 


The newer states where agriculture is in a somewhat ex- 
perimental stage and where rainfall is not certain have 
high interest rates but the individual investor hesitates to 
make a loan on a single property, fearing that there may 
be a backset that will wipe out his investment. The de- 
benture company would average the loans of a wide terri- 
tory and by laying aside a surplus fund under good 
management ought to be in a position to protect the in- 
terests of its investors. This is one of the advantages of 
this method for sections where loans are now placed with 
some difficulty for even the life insurance companies have 
their deadline beyond which they do not go in making 
loans. The development of the loan business and the field 
for mortgages has brought to the financial world new 
problems that must be solved and investors should note 
that they are being studied with an eye to their interest. 
Every effort being put forth by those engaged in the loan 
busines is to make it safer and more stable. This is an 
encouraging sign and promises much for the investor's 
future. The constant effort of agents and managers of 
mortzage companies tends in the direction of standardiza- 
tion of the farm loan. The selling end of the loan com- 
panies is concerned with the surety of the investor’s in- 
terest, and as millions are loaned without the loss of a 
dollar there is no reason why there should not be the full- 
est confidence today in the farm loan. Even the distant in- 








Increase Your 
‘Income 


( Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. 

Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 


FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
rect first liens against highly improved 


$ 1 Oo Oo and well developed farms in the 
ILLINOIS cett IOWA 
$ 5 0 O A dependable security without a peer. 


Of special interest to holders of trust 


1000 funds, savings banks and careful private 
investors. 


Send for descriptive circulars. 


The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 


Final Why Not Now? 


Final 
Analysis 

We have controlled for 13 years 
the choicest loans from this de- 


























It will be a 


Farm Mortgage pendable section of Oklahoma, and 


can furnish them in amounts to 
suit, from $500 upwards. They net you 6% and are always 
worth par. 
Our field is narrow and has always been strictly con- 
fined to where we can make personal inspections. 
You receive your interest the day it is due. Look us up. 
Satisfactory references on application. 


THE MARTIN LOAN & INVESTMENT COMPANY 
ELK CITY, OKLAHOMA 


SAFETY and PROFIT 


These are the requisites which the experienced investor demands. 

And safety is paramount. 

Maxwell farm mortgages are safe because: 

FIRST—They are founded upon the indestructible land. All life is 
sustained by the soil. Factories may close; great fortunes may 
be swept away; but the tilling of the land must go on. 

SECOND—Maxwell guarantees all titles and gives surety that the 
farm value behind each mortgage is twice or thrice the amount 
of the loan. 

THIRD— Maxwell has not lost a penny for a customer in 44 years 
of business. 

Maxwell farm mortgages are profitable because: 

FIRST—They yield 6 per cent. net. 

SECOND—Back of them is the fertile soil of Oklahoma, Arkansas 
Kansas, Texas and Missouri—the “l’romised Land” of agricul 
ture whose farms are increasing every year in value and pro 
ductiveness. 

THIRD—Maxwell attends to all the details of collections, remit 
tances, taxes and insurance without charge. 

Write today for full list of investments. | 


MAXWELL 


ESTABLISHED 1871 




















826 to 836 Lathrop Bldg., Kansas City, Mo. 


INVESTMENT COMPANY | 
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r can find his interest safeguarded. But that there can 

be improvement, especially for the small investor, is evi- 
and it is tO the credit of the loan agents that they are 
¢ to give the most intelligent handling of loans pos- 

P and are putting the business on a sound founda- 
where it will meet all the requirements of the in- 
ir, be he one with large capital or with a few hundred 
irs to invest. 
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"6% % ULTRA CONSERVATIVE 
INVESTMENTS 6% % 

Our $100, $500 and $1,000 First Mortgage Farm 
Certificates secured by equal values of Ultra Conserva- 
tive First Mortgage Farm Loans deposited with Trustee. 
{These securities never shrink—cannot be manipulated 
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—are not affected by wars or panics—and the land 





Ap es irr} back of them steadily enhances in value and_ thus 
AMORTIZATION IS GROWING. u makes your security better every year. Our offerings 
k , P at -emi ly combine 
any small loan agents in the interior are advertising (3 pee-enees) 
g peKey g U} } fETY, CONSERVATIS! STRENG’ 
t they, are prepared to make amortization loans. They | am ETY, CONSERVATISM, STRENGTH 
ge enough interest to pay off the loan in ten or fifteen all aoe FIRST MORTGAGE FARM CERTIFI : 
rs. The principle is not new, but the avidity with which [py ‘ age siden lps ey ‘ : 
. : se see ; “) CATES never pass dividenc's for the interest coupons | 
nts are taking it up indicates that there is a demand in| ESS i sali aia ary and July 
it. However, only a few farmers are asking for such | nal saan. agi sages epee 
; ¢ F rigs ; {yl Write for particulars today, and please mention Finan- 
tracts. Generally they are able to use their money to cial World 
a. 





good advantage that they prefer a low interest rate 





FARMERS & DROVERS COMPANY 














aying on the principal. i Salt Lake City, Utah i 
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WAS IT THE GOLDEN SHEEN THAT WAS SEEN? if 
Some of the Expected Large War Business Has So Far ‘= Please Mention THE FINANCIAL WORLD When \Writing Advert } 4 





Not Shown Up Favorably. 





p to the present moment realization has not met the 





eee 


‘ipation of unusual profits from war contracts which 


' the basis of such loud proclamations last summer ort a es Pa 
when the speculation in the so-called “war brides” was at ia 


boiling point. While it is a fact that some of the In Oklahoma ; 
. ompanies like Winchester Repeating Fire ee 
: pa ke Winche ster Repeating Fire Arms and Thoroughly safeguarded by highly oH 
ules Powder have profited phenomenally from the improved farms constantly enhancing 
iropean cataclysm, simply because they are manufactur- in value. We close all our loans with 


A E : : ; : it i t and 
ing products which fitted right ] > our own funds. Remit interes A 
| ( itted right into the terrible business principal the day it is due. Our busi- 
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war, the majority of the corporations which sought ness is confined to farm loans. Long 
field as a means to expand their business, have not Experience. Highest Bank Refer- 
e into such large fortunes as their friends expected. ences. Write us. 
This is seen from the annual reports they have issued. F 
it is high time now that some of these promises be ful- The F. B. Collins Investment Co. 1 
" ° e ® 5 
led. The war has been going on for almost two years, 5 





or long enough to make a showing if one is to be made 


it all. Doubly Insure Your Income 1 


Baldwin Locomotive in particular was rashly boomed Invest in Farm Mortgages on Two-Crops- 
last summer to over $150 a share and many were the a-Year proven farm lands in the fertile Bi 
stories of the enormous contracts the company had Two RED RIVER VALLEY j 
booked for shells and other war munitions. A different C The land of eight months’ summer. The f 
story is told now by the annual report which places the rops land of corn, cattle, cotton, hogs and alfalfa. 


profits from domestic business at over $19,000,000, and Write us what size mortgage will interest 
profits from war orders at but $2,472,077. Divorced from a ee je geno ret — ae ae : 
war munitions business the company has done remark- Year curity that will Doubly secure your Income 
ably well, for it earned about 7 per cent. on the common— and the Investment for that amount. 
very good sign in itself of the steady revival in the Title Guaranty & Securities Co. 


‘omestic trade of the country. We consider this a 

althier indication of a promising future of the company 
than the exaggerated and over discounted, transitory war 
trade; here to day and on the morrow gone, possible for 
another half century. 


311-17 Ward Bidg., SHREVEPORT, LOUISIANA q 


E. Wayles Browne, President ; } 


The Panic of 


Peace i 





\fter all, it pays the secugity buyer best to stick to stocks 
that depend upon normal trade for their profits, than 
ly to securities which expect to snatch the golden pot 





irom the end of the rainbow, and collapse in the end. JEN CA § 
oe ri Had you thought about it? | 

CANADIAN LOANS. Just take this thought home with id 

Loans on Canadian lands have not attracted so much O you and let it sink in—when i 
tention since the outbreak of the war owing to the up- peace comes where will “war af 
etting of business conditions in that country. But the INET stocks” go? 
surance companies of Canada have been turning to that pie ‘ 
rm of investment. In 1904 they had $35,200,000 of farm Then this thought—a PROPERLY PLACED 7. 
ns, or 21 per cent of their assets. In 1914 they had in- farm mortgage is just a plain farm mortgage, safe, if 
ased this amount to $127,488,000, or 32 per cent of sure and profitable. If it’s a Phenix mortgage it is Fe 
ir assets, an increase of $92,000,000 in loans and 11 per properly made. \% 
t. hs percentage. ger indicates the epee demand Se eee Lacy pend li 
these securities in that country. 1e amount of 
ited States capital invested in Canadian loans has also P H e, N I X MORTGAGE CO. a 


. . OKLAHOMA CITY, OKLAHOMA a 
reased up to the beginning of the war. { 
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FARM MORTGAGES—INCOME YIELD. 
A Fair Basis Is the Consideration of Prevailing Interest 
in the Same Localities. 
By Kingman Nott Robins, Vice-President Farm Mortgage 
Bankers’ Association. 

Farm mortgage bankers are often asked why there is so 
wide a variation in interest rates in the farm mortgages 
offered to investors, considering the fact that all these 
offerings are advertised to be safe and desirable. Many 
investors seem to feel that the statements made in regard 
to these offerings must, because of the variations in the 
interest rates offered, be discounted in some degree on the 
ground that the higher interest rates must argue inferior 
security or service. 

In determining whether the interest rate offered is too 
high to be consistent with the best security, the investor 
should consider at least two factors: 

Ist. The character of the house offering the mortgages, 
the extent and character of its service to the investor in 
these mortgages, and the financial resources and record of 
experience back of this service. 

2d. The rate of interest on the best type of farm se- 
curity prevailing in the community from which the mort- 
gages are offered. 

To illustrate the first point, it may be said that a novice 
in the farm mortgage business, with practically no finan- 
cial resources and little or no record for taking care of the 
interests of his clients, is quite likely to offer a higher 
interest rate on his mortgages than is offered on mort- 
gages from the same field by the best houses. In such 
a case most investors would prefer the lower rate invest- 
ment with the more valuable service rendered. There 
would not necessarily be an implication in this preference 
that the security itself for the higher rate mortgage was 
not the equal of the security for the lower rate mortgage 
effered by the better houses; but the preference for the 
lower rate mortgage under these circumstances would in- 
dicate the acknowledged fact that the protective service 
rendered by the best houses throughout. the term of the 
mortgages which they negotiate is certainly worth some- 
thing to the investor, and many investors consider it 
worth at least 1 per cent. or more. In other words, they 
would rather have a 6 per cent. mortgage with this kind 
of service, than a 7 per cent. mortgage without it. 

To illustrate the second point, it may be readily deter- 
mined by inquiry what the prevailing gross rate of interest 
is on the best type of farm mortgage security in each field 
where the investor is-considering investing. The more 
careful and conservative lenders do not charge, except in 
unusual cases, more than this prevailing gross rate, and 
out of this rate they must pay the expense of doing busi- 
ness as well as the expense of their service to the investor. 
If it is found that the interest rate offered to the investor 
by the negotiating company, plus a reasonable allow- 
ance for expenses, is in excess of the gross rate prevailing 
in the field from which the mortgages come on the best 
type of security, the offerings of such a dealer may well 
be under suspicion. So far as mortgages are judzed by 
the relative interest rate, the comparison should be con- 
fined to mortgages from the same field and not to mort- 
gages from other fields. For example, it is not safe to say 
that because the best type of mortgages in Iowa yield only 
5 per cent. the best type of mortgages in Montana cannot 
yield more than that rate. Iowa mortgages should be 
compared with other Iowa mortgages to determine 
whether the rate offered on them is within reason or not; 
and Montana mortgages should be compared with other 
Montana mortgages to determine the same point. 

The higher gross rate of interest prevailing in many 
fields in the South, Southwest and Northwest, including 
Western Canada, is due to several reasons, among them 
being the following: 

Ist. Absence of local capital for mortgage lending. 

2d. The fact that loans are small and scattered, entail- 
ing heavy overhead expense to the mortgage company be- 
cause of high traveling, salary and selling expense in pro- 
portion to the business done. 

3d. The area of desirable land is in excess of the power 


of the population to make full use of it. In other words, 
the field is under-populated. This results in an unstable 
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The leading Life Insurance Companies are 
the largest investors in 


FARM LOANS 


and they select the safest and most attrac- 
tive field. : 

They are all represented in our loan field, 
and have millions invested because diversi- 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com- 
panies in this section, and our business is 
conducted along the most conservative lines. 
We invite correspondence with those who 
are looking for safe investments thar can 
be depended on. 

Our booklet will tell you who we are and 
something about our loan field. 


HUMPHREY & HUMPHREY 


Farm Loans—Kansas, Oklahoma. 
Humphrey Building - Independence, Kansas 
Branch Office, McAlester, Oklahoma. 




















If a Dependable Income 
Producing Security is Desired 


I t t Our Otehone Farm oi — geek overs re 

quirement. fe are one of the oldest loan firms 

n eres in Old Oklahoma, and our inviolate rule is to re 

Paid mit interest on the day it is due. We examine 

every loan personally and never been to — 

33 1/3% to 40% of conservative valuations. ave 
the Day loaned many millions of dollars. Not a cent 


° loss to any investor. Interest and Principal « 
It 18 lected free of charge. 
Write us for the names of some of our eastern 
Due clients, if you are interested in high grade farm 


THORNE BROTHERS 


709-11 Colcord Building Oklahoma City, Okla. 


The Black Waxy Belt of Texas 


The Richest Section of the Southwest 


Our 6% Farm Mortgages 


are on improved farms worth at least twice the amount of the 
mortgage. These farms are also increasing in value each yess. 

We have not lost a penny for any of our customers. All our 
loans are closed with our own money. Our mortgages yield 6% 
net to the investor. Among our customers are some of the lar 
gest Life Insurance and Loan Companies. 


Wm. L. Jones & Co. 


Established 1902 
MORTGAGE BANKERS . 





PARIS, TEXAS 











% GEORGIA 7% 


FARM LOAN 


Georgia is the Empire State of the South, which is seeing its nm 
substantial agricultural development today. We have divers 
crops with growing cattle and hog raising—two and three crops 
year adding elements of strength to farm loans not found anywher 
else. 

We lend only one-third of the value of the land exclusive of th« 
buildings. Two insurance companies are now taking loans from 
Over Five Million Dollars loaned without investors losing One D 
Twenty-three years of clean record. If you have funds looking 
safe and profitable employment, write us today. 


Security Loan & Abstract Co. 226x¢! ; 


To Our Readers 


For the protection of the readers of The | 
i 








Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, befgre their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references 
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for lands which necessitates the mortgage com- 
eing in a strong position to cz arry properties which 
iy be forced to take under foreclosure in order that 
protect its customers, 
The credit of the farming classes generally is 
ated on.a lower standard of farming character and 
than that which prevails in the older and more 
ly settled districts where the farmers have generally 
e more capable. 
re are other factors in the situation but these are 
inent. It is the problem of the lender operating in 
territory to make only such loans as conform to the 
standards prevailing in the older fields. In other 
ls, even though the average farming conditions in 
newer fields may not be as attractive to conservative 
rs as conditions in the older fields, it is entirely pos- 
to make loans in all of these fields to farmers whose 
ids and ability are fully the equal of the best in the 
states, and at the same time to get a margin of phys- 
security far in excess of that obtainable in the older 
ns where competition for loans is greater. 


PUBLIC UTILITY NOTES. 
United Railways of St. Louis, a. subsidiary of the 
\merican Co., suffered a decrease in gross in 1915 of 
of $322,513. This, Presi- 
McCulloch says, was due to general business de- 
sion in the community served. Jitney competition, 

iys, was negligible as a factor. 

Middle West Utilities Co. earnings for the fiscal 
ended April 30 next are estimated at $1,573,193 gross, 
a net of $1,265,603. The fixed charges for interest 
$390,000. The company is offering $4,500,000 ten 
ear 6 per cent. collateral bonds on a 6.50 per cent. in- 


140 and a loss in surplus 


e basis. The proceeds will reimburse the treasury 
expenditure on subsidiary properties and retire $2,- 
5,300 3 year 6 per cent. collateral notes due June 1 next 
Denver Gas & Electric Light Co., has completed 

for the retirement of all, or at least a substantial 
rtion, of its present outstanding $3,500,000 6 per cent 
teral Trust Notes, due April 1, 1917, to be called for 
iption on the first of next October, by the sale of 
$4,000,000 of First and Refunding 5 per cent. bonds, due 
They are being offered to investors at 92 and in- 


EMPIRE UNITED NOTES IN FEW HANDS. 

os (Special Correspondence.) 

Syracuse, Feb. 17.—Arrangements are being made by 
Empire United Railways, Inc., through its receivers, 
ce care of the $869,000 in notes which became due last 
Inesday at the Bankers’ Trust Company of New York, 
for which there were no funds on hand. The receivers 
working with the guarantors on a plan, which may 
ve the situation until the road is back on its feet 
ming as it did a close sequel to the receivership of 
road, the 
ral New York, is in a serious financial condition. 


railroad, whose lines cover the whole of 


ever, the endorsers of the notes believe that they will 
‘le to pull the property out of the bad hole and avoid 
serious complications. The notes were outstanding 
e time of the merger three years ago, and were as- 
1 by the new company. Just how soon the receivers 
suarantors will be ready to announce a plan, it is not 
n, but it is expected that they will offer some sort ot 
npromise to the holders of the notes within a short 
:. The guarantors and the amounts of their claims 
as follows: 
irns Lyman Smith, $94,068.27; Clifford D. Beebe, 
19.23; William Nottingham, $81,919.23; Hendrick S. 
len, $81,919.23; Willis A. Holden, $81,919.23; Albert 
Nettleton, $27,075; Orlando C. West, $1,388.46; Charles 
ux, $14,231.73; estate of Feank Hiscock, $40,959.63, 
ard H. O’Hara, $6,942.30; Mary Jenkins, $6,942.30; 
ir W. Houser, $6,942.30; Clarence W. Seamans,. of 
York, $81,919.23, and John A. Roebling’s Son’s Com- 
N. J., $81,919.23. 


, Trenton, 





MoneytoBeSafe 


The lure of a high interest rate is 
responsible for much of the loss of 
recent years. 


262 
YEAR 


if You Want Your 
Q 


The lack of knowledge how and 
where to invest funds in securities 
not affected by financial upheavals 
or manipulation accounts for the 
rest. 

The Georgia Farm Loan 


has stood the test of time and will meet every require- 
ment of the most exacting investor. 

We have specialized in this dependable security for 
over 25 years. We now represent leading insurance com- 
panies and have handled for one of the most prominent 
eastern companies over $3,000,000 in loans without the 
loss of a penny. 

Our loans run from $500 upward and you receive your 
interest the day it is due. 

In agricultural resources Georgia is the richest state of 
the South and is seeing its greatest development to-day. 

If you want your money safe write us for full particu- 
lars and references. They will interest you. 


MILLER & NEILL 


Attorneys-at-Law Columbus, Ga. 
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The Sign of 
Safety 


Our seal s:ands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 








address: 
SESSIONS LOAN & TRUST CO. 
\_ Box 11. Marietta, Ga. 








With Atlanta the Finan cial Ccrie 
Facts About Will be se nt you for the asking. 
They will convince you why real estate 
lortgage investments mi ide here now con- 


° m 
Geor la stitute the most dependable security of- 
fe red any where. We never loan to exceed 
50% of conservative value. 
WE NET vou 7 PER CENT PER ANNUM 
Behind us stands a record of twenty pa without the loss of a 
dollar. Write for “Facts Ab ut Georgia” 


GREEN, TILSON & McKINNEY 


Attorneys, 1701-02-03-04-05-08-09 Hurt Bldg. ATLANTA, GA. 


6% Birmingham, Ala. 7% 


the industrial center of the South, backed by vast 
mineral resources of iron and coal, is the logical 
place for the investor seeking securities in First 
Mortgage Loans. 





satisfactory investment must be absolutely safe, it must relieve 
you of care and yield a reasonable rate of interest. Carefully selected 
First Mort gage loans on Birmingham improved city and suburban 
property meet every requirement. 

Our Loan Department can be of service to the careful investor, as 
we are pr on ured to handle overs detail incident to First Mortgage 
Loans for our clients witho cost, and we use every safeguard dic- 
tated by years of business pont rience in the Birmingham district. 

Reference: First National Bank, Birmingham, Alabama. 


Jemison Real Estate & Insurance Co. 
W. W. Hazzard, Mgr. Loan Dept. BIRMINGHAM, ALA. 





SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M, REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 


727 Monadnock Block 
Chicago, Ill. 
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A BIG FARM LOAN JOB FOR CONGRESS. 

The Senate committee on rural credit legislation reported 
tavorably this week the Hollis Rural Credits bill which in 
effect promises loans to farmers at not more than 5 per 
cent. It names the Secretary of the Treasury as one mem- 
ber of a farm loan board, the others to be named by the 
President. The Board is to be non-partisan in character 
and its duty will be to charter local farm loan banks, and 
these banks are to take mortgages from farmers and issue 
bonds with the mortgages as security. The claim of the 
sponsors of the bill is that it will standardize farm loans 
all over the country and with the stamp of approval of the 
Federal Board on all mortgages, it is the expectation that 
the bonds will be salable on a 4 per cent. basis. 

This is optimism of the extreme type. Rural credit 
legislation may be popular some day but the time is far 
distant, in our opinion, when farm mortgage bonds will 
sell on a 4 per cent. basis. Securities selling on a 4 per 
cent basis today must have an ever ready market and 
farm mortgages are of a type that precludes such a pos- 
sibility. Opposition to the bill is spreading in the west the 
claim being that red-tape and too much machinery are 
provided, making the operation of the plan extremely 
difficult. 


TWENTY CENTS A TON PROFIT. 
This is the Return On the Investment Claimed by The 
Anthracite Operators—Their Figures. 

With a commendable frankness the committee repre- 
senting the anthracite coal operators are openly adver- 
tising their several reasons why they cannot comply with 
the demands of their employes, the miners, for an increase 
in their scale of wages. According to the figures the 
operators submit the margin of earnings on the invest- 
ment in their coal properties is but 20 cents a ton. They 
arrive at this profit according ‘to the following calcula- 
tion 





eS. oe CO ee ee ees reer $7.25 
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A profit of less than 3 per cent. of the retail price of 
their product is quite in contrast with the popular im- 
pression that coal barons, like the ogres in our boyish 
fairy tales, gorged themselves with the big profits at the 
expense of the poor consumers. On twenty cents a ton 
they cannot wax rich fast. On the average the margin 
is much less than is gained in most businesses. Yet these 
are the operators’ figures. They lay them on the table. 
Others who disagree with their estimates should, with 
equal frankness, submit their conclusions and facts for 
the judgment of public opinion, by which the controversy 
must be finally determined. If the mine workers find 
themselves oppressed by a higher cost of living and the 
profits are but twenty cents a ton to the operators, then 
the consumer will have to foot the bill to make life more 
comfortable for the hard working laborer in the bowels 
of the mines, whose lot is not in the least enviable. On 
a profit of but 20 cents a ton the operators can hardly 
provide the $23,000,000 annually which the increased cost 
of labor would entail. They are entitled to a fair profit. 


AN “INDESTRUCTIBLE SECURITY”. 

State Insurance Commissioner Works of Minnesota has 
seen much of the advantaze of investments in farm mort- 
gages in the northwest. He has been in close touch with 
the investments of insurance companies and says: “I am 
forced to the conclusion that farm mortgages are the best 
form of investment obtainable It is claimed that the 
mortgage is not liquid. Neither are stocks, bonds or 
anything held as security. Asa rule land values have in- 
creased, never decreased—stationary for a time then forg- 
ing ahead by leaps and bounds and should the security 
fall into the hands of the investor he will have some- 


thing more than ‘a scrap of paper’.” Good sense to that. 
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There Can Be No Question 


that if you are an investor, your first consideration is safety 

Of course you want the greatest re return ee with 
safety, but if you look to the rate of yield you are a 

speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 
Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 
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6” Arkansas Farm Loans 7” 


are worth investigating by those who insist on highest 
degree of safety. We are located in the heart of the 
richest Rice Country where crops are always sure and 
abundant. We also raise oats, wheat and corn plentifully. 
Our land values are low. Our borrowers are thrifty Ger- 
mans who always meet their obligations promptly. | 
inspect every loan personally and know values of land 
and moral hazards thoroughly. I invite correspondence 
with investors appreciating an ideal farm loan. Bank 
references. 
RAY O. BURKS, Stuttgart, Ark. 
° enjoy elements of strength not found in other sec- 
Georgia tions. Our land values are low but enhancing—our 
climate admits of highly intensified and diversified 
farming, nos te | prompt interest payment 


Farm I have resided here all my life—hence bnew values 


and moral hazards thoroughly. Can net you 6% on 
loans from $1000 upwards. I court an early investi 


Loans gation of my standing and high quality of loans ob 
i Address 


tainable here. 


HERBERT HAWKINS, Americus, Ga. 
SOUND FARM MORTGAGES 


on highly improved Georgia Farms constitute a security 
Ok that can always be depended upon paying its interest 











promptly. Diversified crops coupled with cattle and hog 

raising preclude disappointment. Have made loans in 

this section for 15 years without loss. If you have sur- 

plus funds to invest write us for references and particu- 
lars. Georgia loans have great advantages over others. Let us tell 
you why. 


Geo. E. Hatcher & Co., Macon, Ga. 


INCOME ON INVESTMENTS 
sl Ae PAs - 7 A 


FIRST MORTGAGES ceive your interest poenetty every six 
on months. Interest and Principal collected 
IMPROVED PROPERTY free of charge and remitted in New ) rk 
in Exchange. tlanta has 200,000 inhabitants 
ATLANTA, GA. and is the financial center of the So 
These mortgages are just the security for careful investors—trusices 
—administrators or guardians. Write hee references. 
WM. OTT ALSTON, 1203 Third National Bank Bldg., ATLANTA, GA. 


6 % Atlanta, Ga., % 








First Mortgage Loans 


based on 25 years’ successful experience in this field rep- 

resent the ideal security for the cureful Investor. Atlanta 
is now seeing its most substantial growth—it is the clearing house for the richest agrirul- 
tural region of the South and the home of the Federal Reserve Bank. If you have $ ( 
or over to invest, write us for particulars. Semi-annual interest. Highest bank rc 


W. A. Foster and Raymond = 


11 Edgewood Avenue ATLANTA, GA 


CT TT 


Our loans are backed by a security constantly growing in value 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable ca‘! 
raising country where grass is abundant and alfalfa, corn and « 


feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan per 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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a LOANS IN THE SOUTH. 
nvestors are coming to regard the southern loan with 

‘ t respect. The old idea that because cotton was the 

p ncipal crop there was no assurance of prosperity has 
sed away. Last year the South produced $3,000,000,000 
gricultural and fruit products and only one third was 

. tton. One company that has been making southern 

y ns for seven years says that foreclosures amounted to 
s than one and two-tenths per cent. and there have 

e en no losses on the foreclosures yet. That is a record 

equals any section of the nation and is an eloquent 
stimony to the soundness of the south as an investntfent 
id. An eastern company has $7,000,000 in farm loans 
Georgia. 


sid LOAN RATES FOR SPRING. 

aie spite of the large bank deposits reported from all 

parts of the country, due to the indisposition to enter on 

07 ew enterprises and as a result of the high price level for 

/0 irm products, indications are that interest rates will be 

idy during the spring. In some newer states there may 

lower rates, but generally figures 
hest 
the 
and 
ully 
Ger- 
I 
land 
nce 
ank 


e slightly present 


ll be maintained. 


MACKAY LOOKING AHEAD. 

The Mackay the organization which con- 
ols the Postal Telegraph Co., and cable lines identified 
ith the Postal, have rot followed the example set by 
Western Union and distributed some of the increased 
ofits obtained last year. This is a great disappointment 


— to speculators who all last week were buying Mackay 


Companies, 





am hares on the strength of reports that the dividend rate 

ified vould be increased. The failure of the directors to de- 

ues lare anything more than the regular 4 per cent. rate on 
“9 he preferred and the 5 per cent. on the common caused 
ob sharp reaction in the common stock. President Mackay, 

a in his remarks to shareholders, stated that he feared a 

_ lump in business after peace was declared and recom- 

mended that no increase in dividend be made. He held 

oo ut hope, however, that if earnings continued as good as 

hog now a better dividend would be paid, but not while the 

a var lasted. 

po The shareholders were left in the dark as to actual earn- 

ings as no statement of earnings of subsidiaries was given 

a. out. This policy of silence is in striking contrast with 

= Western Union’s policy, which is to disclose earnings 

Ss every 3 months. Mr. Mackay is very pronounced in his 

o feelings toward the rival company and it may be that 

re: e desires to carry on a policy of silence, merely to keep 

Le e other company heads guessing as to the real financial 

= osition of the Mackay Companies. Even so, it does not 

l. seem to be a fair deal to shareholders to keep them wholly 

a n the dark, and the public is sure to be critical. 

A. a 

dl SHATTUCK-ARIZONA. 

0 Some highly professional operations which originated in 
ston succeeded in advancing the market for Shattuck- 
zona last week, but the market failed to hold, and this 

A k, despite predictions of a better rate of dividend, the 

8 es were reactionary. Shattuck pays $2 per share regu- 

n r dividends and has paid 50 cents per share extra on the 

A. stares in the last 3 quarters. This is at the rate of 

" er cent. per annum on the $3,500,000 stock outstand- 

The prices of this week were the highest of record, 

a brief market around 40 last week. New York 

ulators have not taken much interest in the shares, 

Boston has been following the professional move- 
ot ts keenly. 

. ; 

r CHINO LIQUIDATED BY EUROPE. 
uite a little Chino stock has been coming from abroad 

and its sale has offget the good effect of the big 
ings being shown. Chino in 1915 earned $7.25 per 
and only paid $3. Over 45,000 shares have been 
by foreign holders since the war began. The shares 
’ 


ted slowly this week from top prices and then 


overed. 











6” Arkansas Farm Loans ( 


Arkansas is being rapidly transformed into one of the 
richest agricultural states in the Union by extensive 
drainage and the building of good roads. Our lands pro- 
duce everything raised in Illinois and lowa and many 
farmers raise two crops a year. Diversified farming is 
the rule. Land values as yet are low but enhancing. We 
inspect every loan personally and never exceed 40% of 
a conservative valuation. Just the security for holders 
of trust funds and careful private investors. From $500 
upwards. Write for references and full information. 


J.D. ARNOLD & CO. 


711 State Bank Bidg., LITTLE ROCK, ARK. 
Dependable 


77 ioe Prdveng daho Farm Loans 7 7 


in amounts to suit are offered to non-resident investors 
who are looking for an attractive interest rate coupled 
with maximum safety. 

Our Mr. Housman has resided in this field for 15 years 
and gives every loan his personal attention. He knows 
values and local conditions thoroughly; hence our loans 
are strictly choice. 

We collect interest free of charge and remit same 
promptly. No better security anywhere. 

We invite correspondence with those looking for the safest and most 
profitable employment of their surplus funds. We are especially pre- 
pared to consult with holders of trust funds. Write for full particulars 
and highest references, 


FRANK HOUSMAN & CO. 


First National Bank Building FAIRFIELD, IDAHO 


SAN JOAQUIN VALLEY 
‘a FIRST MORTGAGES §% 


Ideal investment, paying maximum returns with assured safety, se- 
cured by choice farm and city property in the fertile SAN JOAQUIN 
VALLEY, famous for its raisins, fruit and dairying. Always worth 
par and unaffected by wars or panics. We collect and remit principal 
and interest without charge. 

Write for booklet and descriptive list 


FARM MORTGAGE CO., Rowell Building, Fresno, Cal. 
ee! 

















HE function of a fi- 
nancial page is not 

to advise but to present 
the facts for you to draw 
your own conclusions. 
Facts well presented 
make your part the eas- 
ier—therein lies the value 
to investors of The Tri- 


bune’s Financial Page. 


New Vork Tribune 


First to Last: the Truth— 


News—Editorials—Advertisements 


The daily circulation of The Tribune exceeds 100,000 


copies—non-returnable, & et. 





DRE Se ee A es 








When writing advertisers, tell them you are a subscriber to The Financial World. 





Wa 









5 ane Rt be 


Dg Owe 





' 
’ 
: 
’ 





28 THE FINANCIAL WORLD. 


February 19, 1916 





WHAT AFTER THE WAR? 


Theodore H. Price Adds His Prediction to the Countless 
Others. 


Nearly every man of prominence: in political, profes- 
sional and business life has been prodded to enlighten a 
confused people about what they may anticipate once the 
war is over. Not a month goes by but some seer arises 
to tell us what is likely to happen. As is natural there 
are many divergent views. It has become a babble of 
opinions. However, each may consider the problem one 
which will resolve itself into more or less doubt because 
the magnitude of the war is so unparalleled it affords no 
safe ground for comparison with any similar occurrence 
in the past. It is like putting the old Tower Building, 
the first entirely steel building constructed in New York, 
besides the Woolworth giant, or Tom Thumb side by side 
with Barnum’s Russian human skyscraper. There is a re- 
semblance, but beyond it hardly anything akin. 

Still some of the views of our men of prominence are 
refreshing. In this hall of celebrity we put Theodore H. 
Price, who whenever he has anything to say, is always 
interesting and more often then otherwise instructive. 
Mr. Price in a speech on “Economic Preparedness” before 
the Credit Men’s Association of Chicago, ventures to cast 
on the existing sea of opinion his view of what we may 
expect after the war. He believes the stout craft is more 
likely to reach a safe harbor than the majority for it is 
piloted by sound common sense, instead of theories based 
upon the conclusions. 

“As far as I have been able to read history,” says Mr. 
Price, “there is not a single instance in which a great war 
has not been followed by a period of great activity in both 
tife victorious and the defeated countries.” There are not 
words of mere wisdom, but facts which history confirms. 
But there arises another problem concerning the exhaus- 
tion of credit and how it will be replenished, for it is an 
other historical fact that not in the chronology of the 
human race has there been a war which has ever ap 
proached in cost the conduct of the present one. 


RAY CONSOLIDATED’S RICHEST PERIOD. 

Ray Consolidated Copper Co. quarterly reports are 
models of clearness, and the average stockholder doesn’t 
have to get out a pencil and pad to find out the earnings 
after reading the statements, as is the case with many 
corporation reports. The report for the last quarter of 
1915, just issued, gives comparisons of both production 
and profits with the previous quarter, and one is able to 
see at a glance what vast improvement there was in the 
last 3 months over the September quarter. Copper pro- 
duction was 17,195,533 pounds, exclusive of 560,000 pounds 
of ore shipped direct to smelter, against 14,931,388 pounds 
in the previous quarter. When production is high, Ray 
can reduce its milling costs, as the average cost per ton 
was 52.76 cents per ton, against 56.54 for the September 
quarter. Total income was $1,807,982, against $781,271. 
\fter allowing $29,415 interest on bonds, and paying $777,- 
482 in dividends at the increased rate of 50 cents per 
share, there was left $1,001,085 surplus, or more than 
enough again to pay the dividend and leave more than 
a quarter of a million surplus. This was the best show- 
ing the company has ever made in any quarter, and the 
more than $1,000,000 surplus compares with $233,470 in 
the previous quarter. The difference between better than 
20 cents for copper in the last quarter and 15.70-cent 
copper in the September 3-months’ period is vast, as 
these figures eloquently testify. 

Ray Consolidated acted almost sheepishly in the mar- 
ket after the report came out, and was quite soft, with 
no support. Some big interests are long of the stock 
in large blocks, and the public has not relieved them of 
their holdings as expected. However, they should not 
worry even if they can’t sell out at a big profit. They 
can draw down profits from dividends. 


CITIES SERVICE CO. GAINS HELP STOCK 

The common stock: of the Cities Service Co. was 
the leader of the public utility group this week, r« 
sharply on the day the January report for 12 mont 
made public. The preferred was also firm.’ The 1 
cheerfulness was fully justified as the month’s re; 
very impressive. The gross for the 12 months 
January 31 showed $4,717,443, a gain of $771,849 
net earnings were $4,539,300, an increase of $719,956 
interest charges the balance for the stock was $4 
an increase of $659,490. This balance was equal t 
times the preferred stock dividend and the balanc 
preferred dividends was $2,440,455. On. the averag 
amount of common stock outstanding during the yea: 


balance was equivalent to 16.2 per cent. Gross fo: 
ary increased 55 per cent., and there was a gain of $19 
ipplicable to the common stock. 

It is interesting to compare present prices of Cities 
Service shares with the market one year ago. On [| 
13, 1915, The Financial World’s quotation tables gave th: 
market for Cities Service common 47 bid, 50 asked and 5 
bid and 57 asked for the preferred. This week tl 
common sold at 116% and the preferred at 76%. A 
ago all was doubt and there were many fears, whil 
vear not only the above fine showing is a big factor, but 
the greatest faith is felt in the continuation all through the 

ear of the present activity. Earnings of subsidiaries 

all increased and especially has the Cities Service Co 
gained through its oil land development and the tre: 
dous demand for power in the lead and zine distri 

the Southwest, where the demand for the power its 
sidiaries furnishes is unprecedented. 


20,000 STOCK AND BOND RATINGS. 

The Moody Manual organization has at last tak 
the work of compiling a reference work which w 
a rating of stocks and bonds somewhat as business | 
are rated by commercial agencies, and the result is 
new volume entitled “Corporation Security Ratings.’ 
This volume assigns a scale rating to over 20,000 differ- 
ent stocks and bonds, so that the holder of a securit 
easily learn whether, in the opinion of the editors, tl 
security is a conservative investment, a speculativ: 
vestment, or if a speculation, what comparative degré 
of speculation it represents. The book is also intend: 
help the broker, banker and bond house and the salesn 
on the road, as well as banks and trust companies 
checking up their own investments. 

The ratings in the book are in no sense credit ratit 
but the aim of the volume is to present, in at least a 
tative way, a division of securities of most of the 
porations treated in Moody’s Manual into various classes 
indicated by letters, showing what appears to be 
relative ratings as investments or speculations. T! 
work, the result of years of labor, is the product of 
whose conclusions have been arrived at absolutely 
biased by any desire to buy or sell the securities u: 
consideration. This is a point emphasized by the « 
pilers. The work is one of the most ambitious of 
numerous publications of the Moody Manual Co., a 
serves a place on the shelves of every painstaking 
tor, banker and broker. 


PRESSED STEEL CAR GAINING. 

Pressed Steel Car Co.’s report for 1915 complete sh¢ 
gross earnings of $17,492,621, a gain over 1914 of $4,] 
531, and net profits of $1,324,815. The surplus indi 
that the common stock earned 3.59 per cent., agai! 
bare 0.14 per cent. the year previous. The report st 
that in the last quarter of the year a strong buying 
ment in cars took place, but it soon slowed down 01 
count of the sharp rise in the cost of raw materials 
at present the railroads are buying only moderately 
situation may explain why the speculation in Pres 
Steel Car and other equipment stocks has slowed d 
so materially in recent weeks. 
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THE COPPER LEADER SPEAKS. 
Significance of President Ryan’s Comments on 1915 and 
lis View of the Outlook—Has It Been Discounted? 
t may be regarded as the official viewpoint of the 
can copper magnates of first magnitude with regard 
future of the copper metal market may be found 
statement made this week by John D. Ryan, presi- 
f the Anaconda Copper Co., who is also a factor in 
other copper mine corporations. Mr. Ryan’s state- 
says of the present condition of the copper market: 
and continues to the present time in such volume 
our product is sold ahead for a longer time than ever 
re in the life of the company. During the last half of 
year domestic consumption outsripped all previous 
rds, and still continues at a rate never before reached, 
foreign demands are very large, principally for muni- 
; of war. It is our belief that during the continuance 
war consumption will at least maintain its present 
and that peace in Europe will bring an enormous 
nd for copper in all the countries now at war to re- 
depleted stocks and restore industries in which the 
| is indispensable. 


Mr. Ryan is so closely in touch with all the other lead- 
g¢ copper mine operators that it is safe to state that he 
s expressing their view as well as his own. If, as he 
copper metal consumption “will at least maintain 
present level during the continuance of the war and 
hat peace in Europe will also bring an enormous demand 
replace depleted stocks,” then the copper mine men 
a royal, velvety road ahead of them and profits be- 

d any former dreams. A hint of what this may be is 
in Mr. Ryan’s further statement in which he makes 
estimate of Anaconda’s net earnings in 1915 and plac- 
them at $16,000,000 on the $116,562,000 stock outstand- 
or more than 14 per cent. on the stock. The details 
the 1915 operations are not as yet available but on such 
howing as Mr. Ryan makes 1916 will prove to be far 
away the best year the company ever had. Mr. 
n points out that the first half of 1915 was a very poor 
and the big results he shows must, therefore, have 
achieved largely in the last half of the year. If the 

le of 1916 shall be as good as the last half of 1915, 
$16,000,000 net profit’of last year will look tame by 
arison with 1916. On Mr. Ryan’s method of figuring 
year’s profits might be fully $22,000,000 or $23,000,000 
\nd yet it must be confessed there are several “ifs” 
buts” 
ise its production this last year 55,000,000 pounds and 


to be considered. Anaconda has been able to 


other companies are straining for similar increase. 
Chino, Kennecott, Ray Consolidated, the Phelps- 
e mines, and the South American producers are all 
rking at top speed to turn out the red metal and hence 
is scarcely reasonable to figure on any advance in the 
| from the present prices around 27%c and 28c. Any 
her prices will check consumption in domestic markets. 
the war there will be waste places to fill up, but 
may be pause in all the countries where war has 
sted resources, to determine just where they stand and 
that case there may be a temporary reaction in prices. 
fact some concessions will have to be made and account 
of the depleted state of the capital resources of such 
ntries. There are therefore still two sides to the 
er market and also the copper shares market. On the 
the report of Mr. Ryan was made public Anaconda 
per shares sold at their highest price of record and it 
noticeable that there was a free supply of stock. 


A BANKING TEST OF WAR STOCKS. 


Banks Require from 50 Per Cent. to 75 Per Cent. Margin 
on the Inflated Ones. 

The New York banks have no illusions about the mar- 
ket for the so-called war stocks or stocks that have shown 
tremendous advances since the war began. On the lead- 
ing railroad stocks and active industrials seasoned in 
character, they will lend up to 80 per cent. of market 
value, but in the case of the other securities referred 
to no such faith in staying qualities of values is shown. 
Collateral values are fixed as follows on the below-named 
stocks in loans on margin: 


Market Lending 
Price. Price 
Bethlehem Steel ........... - 475 185 
CoeRCel TEGEEES f6:06 i cesses wbecsssec. & Pa 150 
ee ere ne ree 88 
Baldwin Locomotive ........cccccsscoe LES 75 
a ER ie er Cee ae 82 45 
U. S. Industrial Alcohol okie ic > ae 95 
American Coal Products ............. 170 100 
WEE OR PVCU | nike cd de bs these atasax 220 140 
International Nickel (old) ........... 210 120 


All of the above companies are well known in the indus- 
trial world and have fine credit at the banks from a com- 
mercial standpoint. They are “good names,” in a banking 
sense, but their commercial credit is far different from the 
lending qualities of the shares which they have issued, 
despite the enormous earnings every one of them is show- 
ing. The banks could, if they so desired, remove the 
brakes and extend loans on this collateral so as to stimu- 
late speculation anew in these shares, but there is as 
yet no sign that they desire to do so. From 50 per cent. 
to 75 per cent. margin is required on such loans and as 
long as the present policy obtains there will be little dan- 
ger of any further inflation of speculation in these shares. 


OIL STOCKS AND OIL PRICES. 

Oil prices again are advancing, quotations for both In- 
diana and Illinois being advanced 10 cents a barrel this 
week, and it is expected that another 10 cents will be 
added to the price for Pennsylvania crude before March 1. 
Gasoline is also rising in price, several distributing points 
in the Middle West advancing quotations from a cent to 
three cents a gallon within the past few days. Oil men 
say that unless there is a material increase in production 
the blue sky only is the limit to which prices may soar. 
Many cities in the Mississippi Valley now are paying 35 
cents a gallon retail, against 8 and 10 cents less than a 
year ago. 

With the exception of the lower-priced shares of com- 
panies introduced to this market within the past few 
months, there was little to feature the oil-share market. 
Shares of these newer companies were very active on the 
Curb, practically all of them making new high records 
on transactions averaging well over 5,000 shares each per 
day. There is reported a quiet absorption of Standard 
Oil issues at current prices, and several houses specializ- 
ing in them are expecting a resumption of public buying 
in the near future, basing their opinion on the rapid con- 
sumption of reserve stocks of crude oil and the inability 
of the new fields to make good these withdrawals. As a 
matter of fact, several refiners are predicting a price of 
at least $3 a barrel for crude within a few months. 





NOTES OF THE CURB MARKET. weeks, has again become active and of $25 and selling around nine times 
big speculation, indulged in most- was heavily bought this week by those its par, and paying 50%, as it did last 
p western mining men, is taking who are optimistic about the future vear the yield is not very attractive, 
in United Verde Extension mining of the oil industry in Mexico. being only a little in excess of 5%. 
which sold this week above $15. The sensation of the market in the Hence the expectation of something 
uple of years ago it was going matter of rights subscribe to new extra 
around 15 cents per share. A stock was the collapse in the market a 


th ago it was around $6. The Curb for the rights to 
have it that the United Verde stock of the Aetna 


reports a tremendous strike of rights. when first 


ore on the property, which ad- 


around 8 to 8%, while this week 


subscribe to new 
Explosives Co. The 
introduced, sold up 


ST. PAUL R. R ELECTRIFICATION. 
they The effect electrification will have on 


the noted United Verde mine of were quoted at % and the new stock the eae Pintnega. ae Soe, Seeeee 
nator Clark. Official confirmation at 20. ; . Stor ‘ sae * - nage nee he 5 rank 
forthcoming. The United Verde Ohio Oil, the sensation among oil Paul Railwa : scul we . 


t vet in the dividend class. Not 


but soon, the speculators hope. it rose from 175 to 
pected to distribute ¢ 
idend shortly. but there will be no big letter is 


n sold heavily this week. 
ree Oil, rather dull and with an 
sfactory market for 


stocks for several weeks, during which 
around 260, is 


several stock dividend. The 


Howell, 52 Broadway. New York, in the 
ex- latest of his alphabetical series of sne- 
: cial letters on investment stocks. The 
inique in several respects and 
should prove of value to investors. 


liberal cash div- 


stock has a par 


29 
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¥4 FARM MORTGAGES 


3 years’ experience without the 
kiss of a Dollar, is your guaran- 
tee when you invest in our Mort- 
gages, furnished in large and | 
smail amounts. 

Send fr free descriptive pamph” 
let “ I ” and list of offerings. 


i 
E.J. LANDER & CO. | 
| 













GRAND FORKS, NORTH DAKOTA 
LISHED 188 
Carital ard Survive «Half Million Dollars | 


|We're Right on the Ground| 





DIVIDENDS. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, — 
anuary 15, 


1916, 
PREFERRED STOCK DIVIDEND No. 7 


A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
pany, payable on March 1, 1916, at the New 
York Office of the Company, 18 Broadway, to 
stockholders of record, at the close of business 
on February 15, 1916. Dividend checks will be 
mailed. 

By order of the Board of Directors. 

LOUIS GUENTUER, Treasurer. 








FaeM MM. MorTGAGES 


% ss Years in Business 
Without Loss to a Customer 


Write now for latest list 


Geo. M. Forman 
& Company 


Cz 11 So. La Salle St., CHICAGO 





Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Inior- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 


DIVIDENDS. 











The American Coal Company 
of Allegany County, 

No. 1 Broadway, New York C ity, Feb. 14, 1916. 
The Board of Directors of The American Coal 
Company of Allegany County (N. J.) has this 
day declared the regular Semi-Annual Divi- 
dend of Three (3%) per cent. and an Extra 
Dividend of Two (2%) per cent. out of the 
profits for the year 1915, upon the Capital 
Stock of the Company, both payable at this 
office March 1, 1916, to stockholders of record 

at three o’clock P. M., February 29, 1916. 

The Transfer Books will not be closed. 

GEO. M. BOWLBY, Treasurer. 





THE AMERICAN GAS COMPANY 
West Washington Square 
Philadelphia, Pa., February 15, 1916. 
A quarterly dividend of 2%, or $2.00 per 
share, has been declared on the capital stock 
of this company, payable March 1, 1916, to the 
stockholders of record at 3 o’clock P. M., Feb- 
ruary 16, 1916. Checks will be mailed. 
J. B. TOWNSEND, 3d, Treasurer. 





AMERICAN POWER & LIGHT CO., 
71 Broadway, New York. 

COMMON STOCK DIVIDEND NO. 13. 

The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of American 
Power & Light Company has been declared, 
payable March 1, 1916, to Common Stockhold- 
ers of record at the close of business of Feb- 
ruary 23, 1916. 

M. H. ARNING, Treasurer. 





THE CUBAN-AMERICAN SUGAR CO. 

A quarterly dividend of Two and One-half 
per cent. (2%%) was declared this day on the 
outstanding Common Capital Stock, payable 
April 1, 1916, to stockholders of record March 
15, 1916, 

Checks for the payment of the dividend will 
be mailed. 

Transfer books will not be closed. 

A. J. AKIN, Secretary. 
New York, February 16, 1916. 


THE CUBAN-AMERICAN SUGAR CO. 

A quarterly dividend of One and Three- 
quarters per cent. (14%) was declared this 
day on the outstanding Preferred Capital 
Stock, payable April 1, 1916, to stockholders 
of record March 15, 1916. 

Checks for the payment of the dividend 
will be mailed, 

Transfer books will not be closed. 

A, AKIN, Secretary. 
New York, February 16, “1916. 








OFFICE OF 
INTERSTATE ELECTRIC CORPORATION 
141 Broadway, New York, February 16, 1916, 
A dividend of one and three-quarters per 
cent. (154%) on the preferred stock of this 
company has to-day been declared, payable 
March Ist, 1916, to stockholders of record at 
the close of business February 20, 1916. 
R. W. DAVIDSON, Secretary. 


Kennecott Copper Corporation 

120 Broadway, New oa Ae eee 1, 1916. 

DIVIDEND NO. 1. 

The Board a Directors of the Kennecott 
Copper Corporation has this day declared a 
dividend of One Dollar ($1.00) per share, for 
the quarter ending March 31, 1916, payable 
March 31, 1916, to stockholders of record at 
the close of business oa 3 fF. Mt. wx A 
1916. Transfer books will close at 3 a 
March 10, 1916, and re-open March 20, 1916, r 
1 





KENNECOTT COPPER CORPORATION 
By C. T. ULRICII, Secretary. 


MERGENTHALER LINOTYPE CO. 
New York, February 15, 1916. 
A regular quarterly dividend of 2% per 
cent. on the capital stock of Mergenthaler 
Linotype Comeany will be paid on March 31, 
1916, to the stockholders of record as they 
appear at the close of business on March 4, 
1916. The Transfer Books will not be closed. 
FRED’K J. WARBURTON, Treasurer. 


THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 

New York, February 15th, 1916. 
The Board of Directors of this Company 
have this day declared a dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on the 
Capital Stock of the Company, payable April 
3rd, 1916, to stockholders of me at the close 

of business March 6th, 1916. 
H. F. MOLLENHAUER, Treasurer. 


THE NEW YORK AIR BRAKE CO. 
Fifty-third Quarterly Dividend 

The Board of Directors has this day declared 
a quarterly dividend of TWO PER CENT. 
(2%), payable March 23, 1916, to stockholders 
of stenelk at the close of business March 2, 
1916. 

The transfer books will not close. 

Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to 
the Transfer Office. 

C. A. STARBUCK, President. 

New York, February 16, 1916. 

















SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 38 

A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared 
payable at the Treasurer’s Office, No. 165 
Broadway, New York, N. Y. , on April 1, 1916, 
to stockholders of record at 3 o’clock P. M. on 
Tuesday, February 29, 1916. The stock trans- 
fer books will not be closed for the payment 
of this dividend. Cheques will be mailed only 
to stockholders who have filed permanent 
dividend orders. 

A. K. VAN DEVENTER, Treasurer. 
February 10, 1916. 


SOUTHWESTERN POWER & LIGHT CO. 
PREFERRED STOCK DIVIDEND. 

The regular quarterly dividend of one and 
three-quarters per cent. (144%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared, payable March 
1, 1916, to stockholders of record at the close 
of business February 23, 1916 


M. H. ARNING, Treasurer. 


BIGGER INCOMES 


Brokers’ and bankers’ clerks can 
without interference with their 
duties increase their income 
from ten to thirty dollars 
weekly by taking subscriptions 
for THE FINANCIAL WORLD 


The mere suggestion to investor and 
traders of the merits of The Financial 
World as an independent financial au- 
thority and the manifold advantages of 
its Inquiry Department will bring you 
many four dollars, the cost of a yearly 
subscription. Liberal commission. 
Statistical supplements alone worth 
more than the subscription price. 


Further Particulars Address Circula- 
tion Department The Financial World. 




















FINANCIAL, 





The Middlesex County Nationa} 
Bank located at Middletown, in the 
State of Connecticut, is closing its 
affairs. All note holders and other 
creditors of the association are the; 
fore hereby notified to present the 
notes and other claims for payment 

E. H. WILKINS 
Cashier 
Dated February 5, 1916. 


AMERICAN POWER & LIGHT co. 
71 Broadway, New \ 
NOTICE IS GIVEN that AMERICAN po\ 
ER & LIGHT COMPANY will offer { 
holders of its preferred stock and voti 
certificates and option warrants for 
mon stock as registered on the bool 
company, or of the voting trustees 
case may be, at the close of business 
ruary 21, 1916, the privilege to subser 
an issue of Gold Debenture Bonds 
interest at 6% per annum, with the 
receive, upon full payment of sub 
option warrants giving the register« 
thereof the right to purchase comm>: 
of the company at par at any tim 
March 1, 1931, and after March 1, 19] 
right to pay therefor with bon is S 
Inasmuch as this privilere of su! 
will be offered only to Jenunened holders at 
the close of business February 21, 
recorded transfers should be registere “d before 
the close of busites ze on that dace. 
. H. ARNING, Treas 
February 10, 196. 


CLASSIFIED DEPARTMENT. 











Old obscure, defaulted securities bought or 
appraised. R. M. - eee Produce Exchange 
Riniding, New York 





SECURITY HOLDERS’ RIGHTS, 

“Holders of Railroad Bonds and 
Notes, Their Rights and Remedies, 
is a work that should prove not only 
markedly, helpful to the average secur- 
ity holder in that it points out pitfalls 
to be avoided in making railroad in- 
vestments, but it is also frank in its 
criticisms of the carelessness displayed 
by many investors in investing their 
surplus capital. The book gives the 
facts that influence the market values 
of railroad securities, outlines railroad 
financing in its various phases and 
analyzes 62 different forms of railroad 
securities. Rights of security holders 
in reorganizations, consolidations, me¢ 
gers, receiverships, etc., are discussed 
at length. The author, Louis Heft, of 
the New York bar, says recent gover! 
mental investigations have pointed to 
the extreme ignorance of the investing 
public as to their rights, and doubtless 
this largely inspired the writing of the 
book, which is published by E. P. Dut- 
ton & Co., 681 Fifth avenue, New York 


FOR A SQUARE DEAL IN TRADE. 
The National Trade Association, with 
headquarters at 18 E. 4list street, New 
York City, has been organized to pre 
sent a united front of the business ele- 
ment of the nation against unfair class 
legislation which is discriminatory i) 
its nature and seeks to confer special 
privileges on the few to the detriment 
of the many. The officers elected are 
President, Geo. B. Caldwell; vice-presi 
dent, Percy S, Straus: treasurer, H 
Haines; acting secretary, Louis Ba 
counsel, Edmond B. Wise. The org 
ization, in a non-partisan way, expects 
to oppose some bills at Washingt 
which impair the value of groce! 
trade-marks, etc. The Stephen’s P 
Maintenance Bill, it is alleged, 
against public policy in that it cre 
a monopoly in favor of the manuf 
turer and is discriminatory against t 
jobber and retailer. An active fight 
will be made against these measur 


ASELTINE JOINS HALSEY & CO. 

Mr. A. H. Aseltine, who has beer 
connected with the business depart 
ment of the Commercial & Financi 
Chronicle for the past 16 years, ha 
become associated with the investme! 
banking house of N. W. Halsey & © 
49 Wall street, New York. Throu: 
his extensive traveling for the Chr 
icle in the United States, Canada ar 
Europe, Mr. Aseltine has formed a ve! 
wide acquaintance among the banki! 
fraternity. He has for many years at- 
tended the annual conventions of t! 
American Bankers’ Association, a! 
also the meetings of the Investment 
Bankers’ Association. 


BUY $5,000,000 W. G. & E. BONDS. 
It is announced that the United G 
& Electric Corporation has_ sold 
Messrs. Drexel & Co., Bertron, Gris 
com & Co., and Reilly, Brock & Co., 0! 
Philadelphia and New York, $5,.000,0' 
of its 6% Thirty-Year Collateral Trust 
1 Fund Gold Bonds, due April ! 


945. 


¢ 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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a 

y. ¥. STOCK EXCHANGE PRICES, 

a dull week, with the only 

on shown being that by the 

1 a few copper stocks, the mar- 

ssed on Friday about where it 

last week. The short interest 





reased, but the bulls seem not 
much heart for a fight. Fri- 









prices: 
High Low Close 
Alask ot Di cdudidessccdbscos 2234. 22144 +=2234 
Pa gO i RR, 30% 30 30% 
= Ac WOME, 6 seks sccssédsdsnnse SOR Ce Fee 
American Beet Sugar.........++.. 71 6914 70% 
ceiran: CAM AS canipntetesndesen 624% 61% #2 
— ek “Re Le 697%, 69% 6914 
Ac PrOb es nog cancdscecies --.167 16645 167 
Am Sec..ccccccccsee sovcceves 30% 30% 30% 
f . 21 995 793 
Ar COD... wees eeeereeecsesees 254 22°88 22% 
Amer Locomotive ........... Hilg F434 G5% 
An l|.ocontotive pfd........ 102 1N2 1N2 
A pn SONOS cs 06< 5 35055 10074 100 10034 
A n Steet & Fdry.... ...... 55 54% 55 
hans BIE. Ror ck cociwad 11244 11214 112% 
A | * Peer 12744 127% 127% 
RaeCONOS. «55084540505 0enneninans 90 894 895% 
Atchiaun , ...cssoacheecesdecncevecs 19314 W2% 10314 
R N F 
5 
Butte 
La 
Cana 
Lent 
M&S } 95 
L& PRY... .ceecoecceccoees 2 19% 19% 
OCOD vccccenseseccctese OD 57% 9 
Peck Wiaccacesaceodssane 45! 445% 4475 
lain GAR s coescnckade son 134% 133% 134% 
ontinenta! Cam.e.seccscssecceces 80 80 &0 
ro ProGMchh.« i.cceas0s000+00%0- 2154 21% 21% 
‘orn Products pfd....ceee.---ee- 9515 $5lg 9515 
Crucibic Steel .......000- eooees 81354 80% 804% 
O Att SEG iv sc crcdesccsccsess 19834 195%@ 19534 
pM MINES. . .cosccccccccccseces 26) 25% «226 
Dist Securities... .cccccccccecccces pA = 4 =. 
eo eee ee eee ee ee eee eee a od %4 
EE SP ERIE RES 53 823% ‘53 
Brie 2d pid....ccccccccccccces cose 46% 46% 46% 
General MOUIBcrcccccccevccesees 480 475 476 
GeaGrich, 1 F', .co00cscecscsceesacs 72% 71% 72% 
ee pe 121 12054 121 
Great N Ore BeBe. cccsvossccvcees 454% 44% 4514 
Gaggen. Bapsscccccvccecesece -- 21% 21% 21% 
1ntp CONBEF. cco cceccccccccccssese 46% 464% 46% 
Lee $000000s een0666 18 163 18 
Kanwas City So nee RUAN 264% 26 26% 
Lath. SOGGE « 00s0cc0cssccesseeeess 77% 77 77 
Letigh VEER ccccnccssceccsccees 7734 77% fs. 
Seng SOMME . cateesasnscantoes . 2134 21% 1% 
Maswell M G@sccccccccosecs «-- 66% 644% 664 
Maxwell M Ist pfd 87 865g 87 
Mezican Petrol. .cccccoscccccccccs 10634 10434 105% 
Miami Copper. ccoccccccceccevcce 37 3684 37 
eet DG OS ic vicancesecetans’ 264% 26 264% 
Nat Leail.s..ccocnatseserooscecs 69 68% 68% 
Nevada Cons Copper ..........+. 168 16% 16% 
NY Ait DiGi cctccdectevcccecs 145 143 144 
NY Central. ccccccoccccccccccce 10514 10434 {105% 
£2 5 0 ere 69 677%, 69 
Norfolk & Western .....ssseesee: 11716 11744 117% 
Northern Pacific.........sscceoes 1134 11234 113% 
POGney VARIN EE Tbs ccstcrcocssseee 574% 56% 57% 
RR ee 214 4216 4214 
Pisa COME. dccasesncersicwans 313, 30 31 
Pressed Steel Cap...ccsssoces eevee 563%, 564% 56% 
Dt Cen Se atcudcketedesens 25% 25 «55% 
Ry Steel Spring. ..ccccoccccscceces 41 4034 41 
MEOGING,. .... svasmianemitiedesane 7854 77% 78% 
Ke aera 53 h24 &f3 
BSP LORS BOE oo 60 500060 37% 37% 37% 
SOUtHETN PACHNC....ceeccceccecees 9934 9914 9934 
» FO Ei scdedoaisicsdsvncseas 201 20% 20% 
dtu MOE. ccuecdestoccesecsesoes 147 14444 147 
Te $C CORPSE. ccccccccccesces 58 57144 573 
C408 CO... ccccvcccccccess --..207% 205% 207% 
D PRR icasres ceotcisomnin 13414 13344 13414 
eg ER ae 146!5 145 146 
. npcag TOT Te 153 151% 152% 
US REDDOT. .ccccocscccscccesccces Ge 515g 515% 
fe REE eR ERS 8314 82%, R32 
v WEE iicddcducaticdnndccced 117 116% 116% 
aA DROP. cccccccccccecccccccs 8534 «884! 8514 
We: Pian shendescnnnandevenke 27% 264% 27% 
W Me Datigevacencn. ond 8842 884 8844 
W BNOUSE. ...cccccccccccccecs 6614 5% 66% 
W ae 210 20514 210 





CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS. 









*: ar Value $50 


PUBLIC UTILITY SECURITIES, 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


id. Asked 
American Light & Traction com..... 370 375 
American Light & Traction pfd....... 112 115 
Adirondack Electric Power, com...., 23 25 
Adirondack Electric Power, pfd...... 76 78 
*Am. Gas & Elect.,com.............. 130 135 
*Am. Gas & Elect., pfd............... 50 41 
Am. Power & Light,com............. 65 68 
Am. Powe: & Light. pfd.............. 86% 88 
American Public Utilities, com...... 43 46 
American Public Utilities, pfd........ 73 76 
Am. Waterworks & Electric,......... 7% R14 
Am. W. W. & E. Participating pfd. 14 17 
Am.W.W &E. Pirst pfd..... ... 53 58 
Associated Gas & Elec. Co., pfd..... 50 80 
Carolina Power & Light Co., com... 26 30 
Carolina Power & Light Co., pfd.... 96 100 
Cities Service, com.......... ta 112 115 
Cities Service, pfd............ ccc eeee 75 77 
Colorado Power com................ 23 26 
Colorado Power pfd ................. 98 192 
Comvwth P.R.& L.. com...... 61% 63 
Comvwth P.R &L.. pfd........ *“sénee e Rh 87 
Denver Gas & Elect. Gen. 5s.. ...... 95 97 
Electric Bond Deposit pfd........... 72 76 
Electric Bond & Share pfd.......... 99 102 
Empire Dist. Electric pfd.......... : 77 82 
Federal Light & Traction, com....... 9 12 
Pedera! Light & Traction. pfd........ 2 45 
Gas & Electric Securities, com........ 120 1'0 
Gas & Electric Securities. ptd........ 88 91 
Northern Ontario Lt & Prcom....... 15 18 
Northern Ontario Lt & Pr pfd........ 59 C4 
Ozark Power & Water, com.... .... e 20 20 
Pacific Gas & Electric.com.....: .... 2 61 
Pacific Gas & Electric. pfd............ YO 9t 
Republic Ry. & Light Co.,com....... 21 23 
Republic Rv & Light Co.. ptd........ 67 70 
Southern Califo nia Edison,com...... 8S8'g 91 
Southern Calitornia Edison. nfd..... ins 106 
*Standaid Gas & Electric, pfd........ 304 32% 
Tennessee Ry Lt & Powercom....... 10 ll 
Tennessee Ry Lt & Powerpfd........ 44% 46 
Toledo Traction Light & Power Com 19 2 
Toledo Traction Light & Power Pfd. 50 55 
United Light & Rys.,com............ 50 53 
United Light & Rys., Ist pfd......... 73 75 
IR a5 sine nseccnscsessece = _ 
Western Fower,com....... .......... 16 18 
Westerm Power, pfd.................. 57% 60 








STANDARD OIL QUOTATIONS, 
As furnished by Carl H. Pforzheimer & Co., 


25 Broad Street, New York oy 
1 
Anglo-American Mil Ltd.............. 1534 
The Atlantic Refining Co............ 665 
Borne-Scrymser Co................ 300 
Buckeye Pipe Line Co.............. 105 
Chesebrough Mfg. Co., Cons........ 730 
discus ceedseesenes sees 169 
AOU Gn. docscccccecvccecces 270 
Crescent Pipe Line......ccccccccccces 44 
Cumberland Pipe Line................ 65 
Burekee Pipe Line ........cccccsccsees 230 
Galena Signal Oil, pfd................ 135 
Gaiena Signal Oil, Com...... ciwecouls 150 
Tinole Pipe Line.......cccscccccccses 185 
Indiana Pipe Line.............. : 105 
International Petroleum Co., Ltd..... 1234 
National Transit.................. 31 
et a eras 200 
Northern Pipe Line.............. 14 
4 REESE.” 
POMNO. PUAN GD, .., ceccccccccsess 62 
i eee 16% 
Pierce Oil Corp. Conv. 6’s 1924....... 84 
PP GEE TID 6c cidccshoecsccbaccs 415 
OE NS. ca ccdecsteseeesa 230 
Solar Refining Co............. 295 
Southern Pipe Line................... 210 
Ue rrr 370 
South West Penna Pipe Lines....... 112 
MNO SAGO. occccecicsccccce 168 
Standard Oil (Ind.)..................! 110 
Standard Oil (Kan.)................. 445 
Standard Oil (Ky.).................. 355 
Standard Oil (Neb.).................. 350 
Stamtard CH) (CN. 3.)....00.cccccccccss 507 
a eoeee: 212 
Standard Oi] (Ohio)..................550 
SIE 130 
BPONOMD TO BMI. oo oo viccccctccccacce R4 
PE hhnncattneteewidecauison 227 
CU eee 48 
MPUINOME MON. C5Oi.56 6k scgriccceseccece 60 
2 eer 14%% 
SEOUNO. TI COM nike ctvcccsiscecss 19\¢6 


Asked 
16144 
675x 
3.0 
108 
750 
180 
275 
47x 
70 








wu by Williamson & Squire, 25 Broad Street New York. 
New York City. Bid Asked 
; Bid. Asked | Am Gas & El com................... 130 =134 
Am Bank Notecom..............ses- 45 48 Pe SOE SO i icin iccrvcesccesons 49 51 
OG IG s0ctc.satcicseticsese 50 52 ey ON Ey are 370 = 373 
wie. . aie 69 71 Am Light & Tr pfd...................112 115 
RNs dildin Lacbscdcccetecevacé §5 87 Am Power & Light com.............. 65 68 
can Piano, com............+006 8 12 Am Power & Light pfd............... 86 88 
i, ee 68 72 Am Water Works and El Ist pfd.... 52 56 
i ype Founders com.............. 38 45 Am Water Works Participating...... 114 116 
Micckiniessunde 88 92 Cities Service com........ ccccssceeee1]3 115 
Neg beedeedsscensededs 113.0115 Cities Service pld ....cciccsccccccccce 28 76 
106 108 Commonwealth Pr Ry & Lt pfd...... 85 86% 
64 7 Northern States Power Co............ 45 47 
4 |e ree 96 99 Northern States Power pfd........... 90 92 
--_ |. See pRp Ret ogea 380 390 Pacific Gas & El com................ 62 63 
venigh Valley Coal Sales............. 77 80 Pacific Gas & El pfd................. 90 92 
New Jersey Zinc.............0...050, 300 302 Republic Ry & Lt com......... .... 21 23 
Gtle MINI at sskdosccccescceleccs 65 70 Republic Ry and Lt pfd............. 68 70 
Otis Elevator i akcitandstuaidnwdsan 94 95 So Cal Baisom Com ......ccccccccess 88 90 
Roya Ns ccadcniciannkusa<s 140 145 So Cal Edison pfd.................0.- 103 106 
Se > eee 101 103 Tennessee Ry, Lt & Power pfd...... 10 10% 
IE Css bascacndbtapivassencs 0 224 Tennessee Ry, Lt & Power com.... 44 46 
Poe United Lt & Rys com............... 50 52 
avew United Lt & Rys Ist pfd............ 74 76 


PUBLIC UTILITY QUOTATIONS 
Quoted by Lamarche & Coady, 14 Wall St. 


ORDNANCE STOCKS, 
Quotations by Gilbert Eliott & Co., 27 Pine 
Street, New York. 





Bid 
Aetna Explosives com......... 58 
Aetna Explosives pfd ......... 81 
American Brass ....+......... 200 
American & Brit Mfg Co com 25 
American & Brit Mfg Co pfd. 50 
Atlas Powder com cose cee Ge 
Mtias POwees, O8G...csccsecee Mee 
Babcock & WHCOK.......e00- 118 122 
eee Cee WP GEcccccccec cess Oe 355 
a ee ae aaa 73 83 
*Canada Foundries & Forgings. 170 195 
Canadian Car & Fdy com....... 63 69 
Canadian Car & Fdy pfd..... 80 88 
Canadian Explosives com ..... 320 240 
Canadian Explosives pfd ..... 102 110 
Ce TUN GOD no ccccccccces 71 iD 
Carbon Steel list pfd - 82 
Carbon Steel 2d pfd. ae 63 66 
CONG APRS ccdsvoscsecves ... SSO ROO 
Crocker Wheeler com .. .. 106 108 
Driggs-Seabury ........ 1.0 145 
Du Pont Powder com new.... oOdSS SOS 
Dupont Powder deb 6% pfd ... 106 108 
Electric Boat com..... at 380 
Electric Boat pfd. re 380 
Hercules Powder com ........ 588 398 
Her°ules Powder pfd.. isch aie 114 120 
Hopkins-Allen com ...... + 65 71 
Hopkins-Allen pfd ...........+. 93 98 
International Arms . bem Te 20 
Lake Torpedo Boat ... ae 12 
Midvale Steel & Ordnance..... 70 71 
Niles-Bement-Pond com ~. 165 180 
Niles-Bement-Pond pfd : .. 190 105 
Savage Arms ....... .s er 495 ss 
Submarine Boat .. ccaccoce OO 38 
Seovill Mfg Co.......02--e2++0 440 480 
Winchester Repeating Arms...2450 2550 


*Ex-dividend $10. 





FRIDAY’S CURB MARKET. 
Quotations of the most active curb stocks on 
Friday follow: 

pen. High. Low Close. 


Aetna, new........-. 20% 20% 20 20° 
Cuba Cane Sugar... 52% 52M be 1 
Kathodian B ...... 21 21% 21 +f 
Lake Torpedo ...... 11 11 11 3% 
Marconi ey .. 3% 3% 3% 8 
Midvale Steel ...... «0 70% =7O 7014 
Oe Re 6 6% 6 6% 
Poole E & M.......120 120% 1 120 
Riker-Heg sepeecee 54 a} ig » "4 
St Joseph L.........- 15% 15% 16% ot 
Submarine Boat .... 565% aM ni i% 
ae Print Gh....055.2 TE i, 1% 1% 
“FS Oe Pee. “Ke OM 5% 
USL &H pfd...... 5% 5% a 2 
World Film ........ 1% 1% x , 
Serr, 12% ie 
Chev .. ere. 132 130 131 
Chemeler .wccsscee . 91% 92 914 92 
Reo ...cccceseeeeees 34 BAH Sem MG 
White haar 50 50 50 
Cosden . aes 25 261% 25 25% 
Wavland ...... roe. 8¥ . 7% 8 
CE MR b.ccesenanna Te 92 92 93 
Howe §S G1 6% O% and 
‘ ; _6 iy - 

Kennerott ...ccccece 44% SH 4 YA = hy 


M-Kinley D.......-- 45 45 
Nipissing ‘ ‘ ¥, 
Success 





. Ss ‘ ESGE CO. NEW 7% PREF. 
Ss. S. KRESGE 7 rail 


Merrill, Lynch & Co., of 7 
street, New York City, have bought 
$2,000,000 7% preferred stock of the 


Kresge Co., and will offer it to 
investors. The par value of the stock 
is $10 and it is stated that the net 
current assets amount to over $15 per 
share of the new preferred stock. The 
company in the last 4 years has in- 
creased its earnings applicable to the 


from 33.45% annually to 


Ss. S. 


preferred 
64.66%. 





SECOND TRUSTEES’ BOOK. 
Messrs. Remick, Hodges & Co. have 
a second edition of their booklet con- 
taining a reprint of the law governing 
investments by Savings Banks and 
Trustees in New York State. The book- 


let also contains a complete list of the 
securities considered legal under the 
law. 


“RETREAT” RUMELY. 

If the reorganized company, the “Ad- 
vance Rumely,” lives up to its name, 
and proves a success, would it then not 
be proper to refer to the old corpora- 
tion as the “Retreat Rumely.” 

P. T. GORDON. 

FROM SATISFIELD READERS. 
Your paper we find most interesting 
and helpful reading. G. J. BICKNELL. 


OF GREAT BENEFIT. 
Thanking you in advance for this 
privilege, and assuring you of the 
great benefit The Financial World has 


been to me, I am, ’ 
Ss. W. CRITTENDEN. 


PROUD OF IT. 
I have been a subscriber of The Fi- 
nancial World for several years and 
am proud to say I like your way of 








handling fake concerns. 
DR. Z. E. FUNK. 
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An Investment in the Growth in Population, Wealth and Industry of 
Over 2,000,000 People in Sixteen States. 


Cities Service Co. Pfd. Stock 


At Present Market Yields About 8% 











Dividend requirements on Cities Service Company 6% Pre- 
ferred Stock were earned two and one-half times in 1915, and 
these earnings are showing larger gains in 1916. 

Basic revenues of the Company come from Electric Light 
and Power, Gas and Street Railway service, all necessities of daily 
life, but are also reinforced by large revenues from valuable oil 
properties in Kansas and Oklahoma. 

We are firm believers in the future of this Company and its 
securities. 

Our reasons are fully detailed in our 


Special “Cities Service Review” 


Copy sent free on request 


Williams, Troth & Coleman 


Public Utility Securities 
60 Wall Street Schone Mansver Gt. New York 




















Special Municipal Bond Issue 


ISSUED MARCH 4, 1916 


This issue will contain many articles discussing subjects of pertinent interest to 
both dealers in and buyers of municipal bonds, every one of which will be prepared 
for us by a recognized authority. Among the subjects treated upon will be: 


SINKING FUNDS TO RELIEVE BONDED DEBT. NEW YORK CITY’S BOND LIMIT. 


MUNICIPAL BONDS AS INVESTMENTS. NEW YORK STATE BONDS. 
THE ADVANTAGES OF BOND CERTIFICATION. 


STAND: ZATION OF LAWS GOVERNING THE . 3 : 
es ae ee SYMPOSIUM. BY THE LEADING MUNICIPAL BOND 
ISSUANCE OF MUNICIPAL BONDS. BANKERS ON THE PAST—PRESENT—FUTURE OF THI 
INVESTMENT BANKERS ASSOCIATION. WHAT IT HAS MARKET. 
DONE TO OBTAIN A BROAD MARKET FOR MUNIC A COMPREHENSIVE LIST OF ATTRACTIVE. MUNICIPAI 
IPAL BONDS BONDS. 


These special features will make this particular issue of THE FINANCIAL WORLD on: 
Investors and Investment Bankers will appreciate highly, because they will discuss from an in 
vestor’s standpoint the various merits of good municipal bonds as investments and will further 
reflect the views expressed by eminent authorities in this particular field of investments. 

On account of the specially large circulation of this issue, it offers an excellent opportunity 
to dealers and institutions in any way concerned in municipal securities a desirable medium for 
advertising and increasing their clientele throughout the country. 


For this issue there will be no increase in the advertising rates. 


THE FINANCIAL WORLD, | 18 Broadway, New York City 


M. W. DURNAGL, Advertising Manager 








When writing advertisers, tell them you are a subscriber to The Financial World. 














